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MARKET OVERVIEW

During the six-month period ended 30 September 2015 (the
“Period”) under review, the Hong Kong stock market witnessed
a surge before a retreat. The China Securities Regulatory
Commission and the China Insurance Regulatory Commission
promulgated the decision to approve Mainland public funds
without the Qualified Domestic Institutional Investor (QDII)
qualification to invest in the Hong Kong stock market through the
“Shanghai-Hong Kong Stock Connect”, as well as to approve
Mainland insurance funds to invest in stocks listed on the GEM
Board in Hong Kong in late-March respectively. The above
encouraging news gave the market a generally bullish outlook
and an inflow of hundreds of billions of capital going south into
Hong Kong stock market was expected. As a result, Hong Kong
stock market was marked by notable improvement and prolonged
favourable investment atmosphere upon the resumption of trading
after Easter holiday, with recorded turnover of over HK$200
billion for several days consecutively. The transaction volume also
exceeded the “Shanghai-Hong Kong Stock Connect” daily quota
of RMB10.5 billion for many times. Under this backdrop, the Hang
Seng Index rocketed from 25,000 level to 28,000 level. The growth
in both value and volume signified the beginning of the “Big Era” of
the Hong Kong stock market.

The Hong Kong stock market remained a high level after the
upswing. However, with the Chinese regulatory bodies took
initiatives to wipe out illegal off-market financing at large scale,
the stock market was impacted by the deleveraging process
to a certain extent. Concerns over the slowing down of global
economy was intensified by the weak global economy statistics
and the depreciation of various countries currencies, resulting
in high volatility in global stock market. Accordingly, the Hong
Kong stock market declined alongside the fallback in overseas
markets. Despite the Chinese government’s timely measures to
stabilize the stock market, the volatility in the global stock market
dampened investors’ confidence, leading them to hold a prudent
and cautious attitude before overcoming the negative atmosphere.
Consequently, the Hang Seng Index was down 16.3% from the
opening index of 24,900 points on 1 April 2015 to the closing
index of 20,846 points on 30 September 2015.
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It is expected that the second half of the financial year will
be enveloped by the lingering global economic instability and
numerous uncertainties. With weak economic recovery in the
Eurozone and the fluctuating US economic statistics, the US
Federal Reserve’s repeated warning on the rate hiking cycle ahead
and the slowing growth in China’s economy added uncertainties
to the global stock market. Nevertheless, as central banks all
over the world persisted to implement easing monetary policy to
support economic recovery, and at the same time, the People’s
Bank of China lowered the reserve ratio and interest rates, there
would be an ultra-low interest rate environment to stimulate
investment. Moreover, as the slowing down of China’s economy
is interpreted as a healthy adjustment, China will continue to push
forward its internal structural reform. Investors maintain optimistic
yet prudent attitude towards the future of the financial market.

OPERATING RESULTS

During the Period, Bright Smart Securities & Commodities
Group Limited (the “Company”) and its subsidiaries (the “Group”)
recorded a turnover of HK$417.7 million (2014: HK$216.0 million),
representing a remarkable increase of 93.4% as compared to the
corresponding period last year; whereas, the net profit amounted
to HK$214.9 million (2014: HK$94.0 million), representing a
significant growth of 128.7% as compared to the corresponding
period last year, and almost the same as the audited consolidated
net profit of HK$218.4 million in last year (i.e. for the 12-month
ended 31 March 2015).

Basic earnings per share were HK12.68 cents (2014 restated:
HK7.57 cents) and the diluted earnings per share were HK12.68
cents (2014 restated: HK7.57 cents). The board of directors of the
Company (the “Board”) does not recommend the payment of an
interim dividend for the Period (2014: nil).

The Group’s outstanding performance in the past six months
is mainly attributable to the significant increase in commission
income from brokerage and interest income from margin financing.
The Group’s refined management, established branch network
coverage in Hong Kong, wide varieties of investment products,
extensive marketing promotion strategy as well as its high
reputation had also contributed to the stable growth of its clientele
and market share.
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The business of the Group developed rapidly with increasing
operation scale. During the Period, the Group set up new
branches in Tuen Mun, Hung Hom and Kwun Tong to further
optimize the network coverage. The Group’s head office in
Central, together with its 19 branches, are dedicated to provide
premium services to clients, and 17 branches are open seven days
a week. The Group’s rapid expansion and proactive marketing
strategy led to the continuous growth of its customer base
successfully. During the Period, the number of new client accounts
(after deducting the number of client accounts closed) had
reached 27,580. As a result, the total number of client accounts
increased to 164,846, representing an increase of 32.8% as
compared to 124,145 as at 30 September 2014. The total number
of client accounts maintained a steady growth. Client assets
(including cash, stocks and margin deposits) of approximately
HK$30.2 billion were recorded as at 30 September 2015.
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Total number of client accounts H§$ B Client Assets
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A summary of the revenue from different business segments of the  AREBKEHEH Iz WFHESH 0T -
Group is set out below:

Proportion Proportion
of total of total
2015 turnover 2014 turnover Increase
RS XE EEERE
“E-If s d] a3 pdiatl )l
HK$’000 % HK$'000 % %
TR THET
Brokerage income from: KENTEEZ
LR ONE
- Securities brokerage —RBHEL 193,716 46.4% 89,280 41.3% 117.0%
- Hong Kong futures and - BERERAELE
options brokerage 39,043 9.3% 29,266 13.6% 33.4%
- Global futures brokerage —RHRE L 32,525 7.8% 15,314 7.1% 112.4%
- IPO brokerage —BENARBELL 10,727 2.6% 4,972 2.3% 115.7%
- Stock option brokerage e 4,271 1.0% 2,621 1.2% 63.0%
Dealing income form bullion trading BESRFHBA 4,502 1.1% 1,924 0.9% 134.0%
Interest income from margin financing ~ FEREF 2 UA 122,548 29.3% 69,098 32.0% 77.4%
Interest income from IPO financing BHRARESH WA 10,408 2.5% 3,509 1.6% 196.6%

417,740 100.0% 215,984 100.0%
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Securities brokerage

During the Period, HKEx recorded a total transaction
amount of HK$16,289.3 billion (2014: HK$7,983.2 billion),
representing a period-to-period increase of 104.0%. The
Group leveraged on the substantial growth in transaction
amount directly and achieved an even more astonishing
performance in its securities brokerage segment. The
commission income from securities brokerage amounted
to HK$193.7 million (2014: HK$89.3 million), representing
a dramatic increase of 117.0% as compared to the
corresponding period last year, accounting for 46.4% (2014
41.3%) of the total turnover.

Commission income from securities
brokerage of the Group
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Transaction amount of
the Hong Kong stock market
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I1.

III.

IV.

Hong Kong futures and options brokerage

During the Period, the Group’s Hong Kong futures and
options brokerage segment recorded commission income
of HK$39.0 million (2014: HK$29.3 million), representing an
increase of 33.4% as compared to the corresponding period
last year, accounting for 9.3% (2014: 13.6%) of the total
turnover.

Global futures brokerage

As the world’s economy becomes globalize, the number of
investors who tend to explore the global financial market
is increasing. During the Period, the commission income
from global futures brokerage was HK$32.5 million (2014:
HK$15.3 million), representing a substantial increase of
112.4% as compared to the corresponding period last year,
accounting for 7.8% (2014: 7.1%) of the total turnover.

Stock options brokerage

During the Period, the Group’s trading service for stock
options recorded an income of HK$4.3 million (2014: HK$2.6
million), representing an increase of 63.0% as compared
to the corresponding period last year, accounting for 1.0%
(2014: 1.2%) of the total turnover. Stock option is a relatively
high leveraged investment product. The Group monitored
the margin levels maintained in the stock option accounts
closely and adjusted according to market conditions to
ensure risk control properly.

Bullion trading

The highly volatile global financial market drove the
demand for more diversified investment needs. Thus, gold
became the most hyped investment for its appreciation
potential features. During the Period, the Group’s bullion
trading income was HK$4.5 million (2014: HK$1.9 million),
representing a vast increase of 134.0% as compared to the
corresponding period last year, accounting for 1.1% (2014
0.9%) of the total turnover.
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VI.

VIIL.

Margin financing

Driven by the exuberant investment atmosphere, market
demand for margin financing was strong. Meanwhile, in
the second half of 2014, the Group raised net proceeds of
HK$557.9 million by way of rights issue, which provided
sufficient funds to the development of the margin financing
business. During the Period, the Group’s interest income
from margin financing was HK$122.5 million (2014: HK$69.1
million), representing an increase of 77.4% from the
corresponding period last year, accounting for 29.3% (2014
32.0%) of the total turnover. The Group implemented an
effective credit control process, hence there were no record
of bad debts over the past few years.

IPO brokerage and IPO financing

The IPO market witnessed buoyant activity during the
first half of the year, with a number of heavyweight stocks
commenced trading in the second quarter of 2015.
According to HKEXx’s figures, the amount of funds raised
by way of IPO increased by 57.7% as compared to the
corresponding period last year. During the Period, the
Group’s commission income from IPO brokerage was
HK$10.7 million (2014: HK$5.0 million), representing a
period-to-period increase of 115.7%, while the interest
income from IPO financing increased by 196.6% to HK$10.4
million (2014: HK$3.5 million).

VI.

VII.

FREME
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OPERATING EXPENSES AND NET PROFIT
MARGIN

During the Period, the Group's operating expenses was HK$223.5
million (2014: HK$153.8 million), representing an increase of
45.3% as compared to the corresponding period last year. The
Group is committed to adopt effective cost control measures to
boost the overall profitability, bringing its net profit margin up to
51.5% (2014: 43.5%).

RERX RN =R

B AEBEERIBEAFRSA LA
45.3% * B223. 5B EBIL(ZET—WF : 153.88 8
PEIT) o ANEB B B IR WA KA SIS B - bAIR
FEERTEN  SAEENLEREENEST1.5%
(ZZ—JU%F : 43.5%) °

Net Profit Margin

RI=

% 118.4v
e
55 7
51.5
50 -
45 - 43.5
40 A
35 -
30 L T
2014 2015
—E-MmF —EB-1F

Six months ended 30 September
BEAA=+THLAKEA
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A breakdown of operating expenses is set out below:

REF ST AARIT

Increase/

2015 (decrease)
—E-EF
HK$’000
FET

2014

—E—mFE #in0Rd)

HK$’000 %
TAT

Staff costs 8 TR 62,030 48,035 29.1%
Depreciation e 6,537 7,046 (7.2%)
Finance costs EURCID RN 54,856 27,888 96.7%
Advertising and promotion expenses EENEERX 4,212 3,992 5.5%
Handling and settlement expenses FEENMEEER 30,471 15,948 91.1%
Commission expenses to overseas brokers S9N RS % 9,317 4,088 127.9%
Information and communication expenses &zl MBS 15,065 11,156 35.0%
Rental, rates and building management fees & « ZNIEFEEE 25,871 23,637 9.5%
Legal and professional fees ERREXER 1,988 1,164 70.8%
Miscellaneous expenses MIER 13,160 10,893 20.8%

223,507 153,847 45.3%
FUTURE PLANS KA E

Financial industry is the core of Hong Kong’s economy. It has
been supported by the Chinese government staunchly and has
gained much market attention over the years. Despite the various
upcoming new challenges and obstacles faced by the financial
industry, the development of the global economy, the continuous
easing monetary policy by national central banks, and efforts
paid by the Chinese government to promote development of the
financial industry and to step up reform shall bring enormous
opportunities. Riding on its solid foundation, Hong Kong'’s financial
industry will capitalize its own strengths and play along with the
growth of the Chinese financial market actively in order to explore
and expand new business. With the aid of favourable policy
measures, it will certainly achieve steady and orderly development
through seizing opportunities proactively.

CRERBELBENROER  ZHER-—EXIH
ABRORAZFHETENEERL - BESRE
ARG EE T L O BERER - BREEDREE
BR - SERTHEREERRE  REHRBA
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The Group’s business grew substantially during the Period. The
Group’s head office in Central together with its 19 branches are
located all over Hong Kong. The Group also set up a consultation
centre in the financial district in Futian, Shenzhen. Its aim is to
provide a platform for mainland customers to understand Hong
Kong stocks market better through organizing various seminars.
To attract young customers, the Group changed the logo colour
we had been using for years from red to orange. Our Tuen Mun,
Hung Hom and Kwun Tong new branches which were put into
operation during the Period also adopted a simplistic, hip style
appeal to the young generation with our vigour and vitality. While
adding new elements to our longstanding quality brand, the Group
will also continue to seek for appropriate locations to extend our
professional and excellent services to customers from different
communities. At the same time, with the aim of upgrading our
customer service and getting ready for the anticipated new
opportunities, the Group will keep on recruiting talents who are
pursuing a career in the securities industry.

The online trading platform of the Group has connected to the
world to trade all sorts of products including Hong Kong shares,
US shares, Shanghai A-Shares, Japan shares, Taiwan shares,
Singapore shares, Hong Kong futures, Hang Seng Index options,
Hong Kong stock options, Dow Jones Futures, A50 Futures,
foreign exchange futures, gold futures, oil futures, copper futures
products. The Group has become a trading member of the
Frankfurt Stock Exchange in Germany and Singapore Exchange
officially, allowing it to further develop more global financial
products. The Group will continue to seek for cooperation with
overseas partners and devote more efforts to expanding its
global network in order to identify global financial products which
are worth investing, so as to provide more diversified choices
to clients. During the Period, the Group was admitted by an
international investment bank as one of the constituent stocks
in the “MSCI Index”, which demonstrated its industry leading
position and capability.

The Group is always dedicated to maintain high security of online
trading to protect our clients’ interests to the maximum extent.
To enhance privacy protection of customers’ personal information
and upgrade our customer service, the Group will strengthen the
security system step by step. Apart from introducing password
protection to daily/monthly statements, customers will receive
SMS alert after conducting transactions via our trading platform
as an extra precaution. The Group will continue to enhance the
security system in order to protect the safety of customers online
transactions.
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Responding to the launch of “Shanghai-Hong Kong Stock
Connect”, the Group’s Bright Smart Finance Channel has
produced a number of Putonghua programs, which have been
broadcasted on over 20 major Mainland websites to provide more
up-to-date financial market information to the Mainland audiences.
Bright Smart Finance Channel pioneered the world’s first live
online broadcasting of investment seminars, in collaboration
with various financial institutions to introduce the latest financial
products and investment strategies to the public. The live
seminars could be viewed both online and via mobile applications
by Mainland investors with flexibility and convenience. Moreover,
Bright Smart Finance Channel broadcasts comprehensive
programmes and gains much popularity. In addition to daily
update and analysis on global financial information, it also offers
a wide range of innovative programmes to provide audiences with
more diverse and supreme visual entertainment.

The “Shanghai-Hong Kong Stock Connect” has been running
smoothly with recognised success since its launch. The Chinese
government is in the process of optimising the “Shanghai-
Hong Kong Stock Connect” scheme and will, subject to market
conditions, implement the “Shenzhen-Hong Kong Stock Connect”
in due course. Under this circumstance, the Group has taken
initiatives to push forward preliminary works and is now ready for
another “Big Era”. In the future, the Group will distribute more
resources on online marketing in order to enhance the Group’s
recognition in Mainland China. It also plans to launch extensive
promotional offers and organise seminars regularly in Mainland
China to accelerate business growth, boost interaction and
communication with Mainland investors as well as to attract them
to set up accounts in Hong Kong.

Looking ahead, the Group will pursue business growth by making
the most effective and stable online trading platform, diversified
order-placement channels and ultra-low brokerage fee. At the
same time, it will maintain its unique competitive edge and further
consolidate its leading position with proactive marketing strategies
and continuous innovation to launch new products and services.
The Group will also keep abreast of changes in the global financial
market and national policies to identify business opportunities that
allow it to expand in scale, thereby paving the way for substantial
and rapid business development.
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group’s operations were financed by shareholders’ equity,
cash generated from operation and bank borrowings.

The Group maintained a strong cash position with total bank
deposits, bank balances and cash amounted to HK$518.9 million
as at 30 September 2015 (31 March 2015: HK$521.8 million).
The Group had total bank borrowings of HK$2,073.0 million as at
30 September 2015 (31 March 2015: HK$14,010.3 million) which
bore interest primarily at floating rates. The bank borrowings were
primarily collateralised by its margin clients’ securities pledged to
the Group. As at 30 September 2015, unutilised banking facilities
amounted to HK$8,007.0 million (31 March 2015: HK$4,259.7
million). The Group’s gearing ratio (total bank borrowings divided
by the total shareholders’ equity) was 108.4% (31 March 2015:
804.9%). As at 30 September 2015, the net current assets of
the Group amounted to HK$1,834.1 million (31 March 2015:
HK$1,613.6 million). The Group’s current ratio (current assets
divided by current liabilities) as at 30 September 2015 was 1.57
times (31 March 2015: 1.10 times).

In the second half of 2014, the Group issued rights shares on
the allotment basis of one rights share for every two existing
shares in issue. The rights issue raised net proceeds of HK$557.9
million, which were fully utilized in the margin financing business
as intended to provide sufficient funds to the development of the
margin financing business.

CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its capital
structure and makes adjustments in light of changes in economic
conditions. For the licensed subsidiaries, the Group ensures
each of the subsidiaries maintains a liquidity adequate to support
the level of activities with a sufficient buffer to accommodate
potential increases in the level of business activities. During
the Period, all the licensed subsidiaries have complied with the
liquidity requirements under the Securities and Futures (Financial
Resources) Rules (“FRR”).

CHARGES ON ASSETS

None of the Group’s assets were subject to any charges as at 30
September 2015 and 31 March 2015.
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CONTINGENT LIABILITIES

As at the end of the reporting period, corporate guarantees
provided by the Company in respect of banking facilities granted
by authorised institutions to its subsidiaries engaging in securities
and futures broking amounted to HK$8,480.0 million (31 March
2015: HK$6,630.0 million). As at 30 September 2015, the
subsidiaries of the Company has utilised HK$1,836.0 million of
these aggregate banking facilities (31 March 2015: HK$3,021.0
million).

RISK MANAGEMENT
Credit risk

The Group’s credit risk is primarily attributable to accounts
receivable due from clients, brokers and clearing houses.
Management has a credit policy in place and the exposure to
credit risk is monitored on an ongoing basis.

In respect of accounts receivable due from clients, individual
credit evaluations are performed on all clients including cash
and margin clients. Cash clients are required to place deposits
as prescribed in the Group’s credit policy before execution of
any purchase transactions. Receivables due from cash clients
are due within the settlement period commonly adopted in
the relevant market convention, which is usually within a few
days from the trade date. Because of the prescribed deposit
requirements and the short settlement period involved, the credit
risk arising from the accounts receivable due from cash clients is
considered low. The Group normally obtains liquid securities and/
or cash deposits as collateral for providing margin financing to
its clients. Margin loans due from margin clients are repayable on
demand. For commodities and futures broking, an initial margin
is required before opening a trading position. Market conditions
and adequacy of securities collateral and margin deposits of
each margin account and futures account are monitored by
management on a daily basis. Margin calls and forced liquidation
are made where necessary.

In respect of accounts receivable from brokers and clearing
houses, credit risks are considered low as the Group normally
enters into transactions with brokers and clearing houses which
are registered with regulatory bodies and have sound reputation in
the industry.

The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.
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Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group’s policy is to regularly monitor its liquidity requirement and
its compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.

Interest rate risk

The Group charges interest to its margin clients on the basis of its
cost of funding plus a mark-up. Financial assets such as margin
loans and deposits with banks, and financial liabilities such as
bank loans are primarily at floating rates. The Group’s income and
operating cash flows are not subject to significant interest rate
risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from
financial instruments that are denominated in United States dollars
(“USD”), Renminbi (“RMB”), Singapore dollars and Japanese Yen.
As the Hong Kong dollar (“HKD”) is pegged to the USD, the Group
considers the risk of movements in exchange rates between
the HKD and the USD to be insignificant. In respect of financial
instruments denominated in other currencies, the Group ensures
that the net exposure is kept to an acceptable level by buying
or selling foreign currencies at spot rates where necessary to
address short-term imbalances. Management monitors all foreign
currency positions on a daily basis.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2015, the Group had a work force of 281
employees (31 March 2015: 265 employees). The Group’s
remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent employees.
The Group believes the remuneration packages are reasonable
and competitive and in line with market trends. The Group has
put in place a share option scheme and a bonus scheme for
its executives and employees in a bid to provide a competitive
remuneration package for the Group’s long term growth and
development. The Group also provides appropriate training and
development programs to its employees to enhance the staff’s
skills and personal effectiveness.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities.

SHARE OPTION SCHEME

On 4 August 2010, the Company conditionally approved and
adopted a share option scheme (the “Scheme”) for the purpose
of enabling the Group to grant share options (the “Options”) to
selected participants as incentives or rewards for their contribution
to the Group.

The following table discloses details of the Company’s outstanding
Options held by the Directors, certain employees, consultants and
contractors of the Company under the Scheme and its movement
during the Period:

Options
granted
during the
Period
XHER
Rz
RRE

Options
exercised
during the

Period
EHER
(il 72
BRE

Options
cancelled
during the

Period
AHER
EHZ
BRE

Options
lapsed
during the
Period
oy
A&
ZBRE

Options
held at

1 April 2015
RZB-1F
mA-A
FEZERE

Executive Directors:

Hi7Es:

Mr. Chan Kai Fung -
RREEE

500,000 - - -

Mr. Kwok Sze Chi -
ABAkE

500,000 - - -

Mr. Chan Wing Shing, Wilson

400,000 - (200,000} - -

- 400,000 - - -

Independent Non-executive
Directors:

BUkHOES:

Mr. Yu Yun Kong

REAILE

110,700 - (110,700) - -

100,000 - (100,000} - -

R=%

it
hB=tR
FHEZRNE

500,000

500,000

200,000

400,000

BE #HEIREEAQATZRM

AEE - ARRKEMBAREEBE  HENXE
BHEIAR DB Z B

fERERTE

RZF—FFNANA - ARRHGRFEIE KRR
AR B ([ %51 8)) - UERKEAEH
BRE(TRBEE] TRE2EE  FRARBHOR
MEHAEEMIEZER

TEFRBARRES ETRE - BRERAEBER
BT EIRAARNRR 2 RITHEBRE R AHRZ &
B

Options
held at
30 September

2015
Date of
grant

RiAH

Exercise
period

T8

Exercise
price
G4
HKS

BT

Vesting
conditions

BRAH

385 23/06/2015 23/06/2015 - 22/06/2018 Nl

“E-RERATZR  ZT-RfARUZRE &
ZE-\ERATZA

385 23/06/2015 23/06/2015 - 22/06/2018 NIl

“E-REAATZR  —T-REAAUCRE B
ZE-\F/ATZA

129 27/10/2014 27/10/2014 - 26/10/2017 NIl

“E-WE+ATEA  ZE-RETATEAE OB
ZEtETRTAR

385 23/06/2015 23/06/2015 - 22/06/2018 Nl

ZE-REAREZA ZE-REAAUZEE OB
“E-\FRATCH

- 0.89 26/06/2013 26/06/2013 - 25/06/2016  Nil

TE-ZERARE CE-ZERAEREE OB

“F-RERATRA

211072014
“F-EETATLA

27/10/2014 - 26/10/2017 NIl
“3-NETALAE &
ZE-tETATAR
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Options Options Options Options Options

Options granted exercised cancelled lapsed held at
held at during the during the during the during the 30 September
1 April 2015 Period Period Period Period 2015
R-E-1% KEER KEER FEER AEE RK-B-1fE Exercise Date of Exercise Vesting
mA—-A Ritiz Tz TH m%%  NBR=ZtH price grant period conditions
FRZERE BRE BRE BRE ZBRE HEZBRE kE RHAH § ] 3
HKS
I
Mr. Yu'Yun Kong - 100,000 - - - 100,000 3.85 23/06/2015 23/06/2015 - 22/06/2018  Nil
REAEE “E-REARTZR CE-RERAHCHE OB
ZE-\ERATCE
Mr. Szeto Wai Sun - 100,000 - - - 100,000 3.85  23/06/2015 23/06/2015 - 22/06/2018  Nil
Bl S ip ZE-RFAAUER ZE-RERATZAE OB
—E-\FrAHZH
Mr. Ling Kwok Fai, Joseph 110,700 - - - - 110,700 089 26/06/2013 26/06/2013 - 25/06/2016 il
AEELE ZE-ZERAAR ZE-ZESATSAEE OB

ZE-~ERRTEA

100,000 - - - - 100,000 1.29 27102014 27110/2014 - 26/10/2017 Nl
“E-METATLE ZE-MEHAHLEE B
“E-tEAtRA

- 100,000 - - - 100,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
“E-REAATZR  —T-RFARUZRE &
ZE-\§rATZH

Employees 1,436,590 - (1,403,380) - - 33,210 0.89 26/06/2013 26/06/2013 - 25/06/2016  Nil
(8 “E-ZERAEAR  —E-ZHARUARE &
ZE-ERRTER
5,115,000 - (6,095,000) - (10,000) 50,000 129 27/10/2014 27/10/2014 - 26/10/2017 NIl
“E-PUELATERE  —EZ-METATERE &
ZE—tETRTAR
- 10,290,000 - (110,000) (250,000) 9,930,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
“E-RERATZR  ZT-RfARUZRE &
—E-\§/ATZH
Consultants and Contractors 400,000 - (100,000) - - 300,000 129 27/10/2014 27/10/2014 - 26/10/2017 NIl
BERARH “E-PELATR  —E-RMETATERE OB
—3—+F+RTAR
- 700,000 - - - 700,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl

“E-DEAATZR CE-DERANCHE OB
“2-\$AATZA

7,772,990 12,690,000 6,969,080 (110,000) (260,000 13,123,910

As at 30 September 2015, Options to subscribe for a total WRZZE—RAFEALA=1+H  KAQAFRREZFEEY
of 13,128,910 shares granted by the Company pursuant to  LAREES £13,123,9100% A% 10 2 BE AR HE(I R B L %
the Scheme remained valid and outstanding and the Options A&7 @ M EERE(LARE B D TR ND
representing approximately 0.77% of the total number of issued  #£#)0.77% °

shares as at the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2015, the Directors and the Chief Executive
Officer of the Company and their respective associates had
the following interests in the shares and underlying shares of
the Company as recorded in the register required to be kept
by the Company pursuant to section 352 of the Securities and
Futures Ordinance (the “SFQ”) or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”):

(A) Interests in shares and underlying shares (“Shares™)
of the Company

1%%&??&%%&3@&@&@55&@2
=

RZE-RAFNA=TH ARAEFERITHAH
MEES 8 2BHBARARR Z Rty KRB $
BHEUT D MaxFEaERE(EZRBAER
I 7E 5 MG RG] )) E36216 R E AR F 2 &R
MACEXRB(LETETABFTETESRH 2T
EFAD(MEESTA D BMEARRRBERER S
AR AR ([BEZFT ) 2 s

(A) REQXTARGREBRED (RG] 2%
=

Name of Director

ExsS

Mr. Yip Mow Lum (Note)

BEMEE (K 5E)
Mr. Yip Mow Lum
EEMEE

Mr. Chan Kai Fung
PR IR & 5 A

Mr. Kwok Sze Chi
PEIRILE

Mr. Chan Wing Shing, Wilson

BROK & A

Mr. Yu Yun Kong
REM L

Mr. Szeto Wai Sun
AITE#ERT A

Mr. Ling Kwok Fai, Joseph

ZEBIE S A

Nature of interest

EEME

Interest in a controlled

corporation

XA E S

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Beneficial owner

EaEAA

Long/Short
positions

L3

Long position
TR

Long position
R

Long position
R

Long position
"R

Long position
"R

Long position
R

Long position
"R

Long position
"R

Number of
Shares

RDEE

Approximate
percentage of
the issued
share capital
HEBTRAE
ZEBHNBEDL
(%)

1,000,000,000 58.94%
234,410,280 13.82%
1,100,000 0.06%
1,200,000 0.07%
600,000 0.04%
808,829 0.05%
731,666 0.04%
310,700 0.02%

Bright Smart Securities & Commodities Group Limited | Interim Report 2015/16



Other Information

(B)

RBIESeMREARLE | —T—

Hib&E ¥

Note:

900,000,000 shares were held by New Charming Holdings Limited, a
company wholly owned by Mr. Yip Mow Lum, the Chairman of the Board.
Therefore, Mr. Yip Mow Lum is deemed to be interested in these shares.
During a placing exercise of the Company as announced on 27 January 2014,
New Charming Holdings Limited granted put options involving 150,000,000
shares in favour of the placees, which are exercisable by the placees during
the period from 27 October 2015 to 27 November 2015. As at 30 September
2015, the placee held in aggregate 100,000,000 put options which are
exercisable.

Save as disclosed above, as at 30 September 2015, none of
the Directors or the Chief Executive Officer of the Company
or their respective associates had any interest or short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company pursuant
to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

Share options

The interests of the Directors and the Chief Executive Officer
in the share options of the Company are detailed in the
section headed “Share Option Scheme” on page 18 of this
interim report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARE CAPITAL OF THE COMPANY

As at 30 September 2015, the interests of substantial
shareholders in the Shares or the underlying Shares which were
required to be notified to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO, or which were required to be recorded in
the register required to be kept by the Company under section 336
of the SFO were as follows:

ggﬂﬁimmﬁﬂﬂﬁzﬁqJZEﬁ&‘}%

RZZE-—AFAA=1TA  REEFLBEERG)D
EXVEPE2RFEIDHAMGARTR] - HALHENR
BCRES M ERP)EII6FREARBTFERMZ
Bty SRR ) 2 TR RES AT ¢

Approximate
percentage of

the issued

share capital

Long/Short Number of LHERITRA

Name of shareholder Nature of interest positions Shares ZHEAE D

BEEE ERME %8B g 4E (%)

New Charming Holdings Beneficial owner Long position 1,000,000,000 58.94%

Limited (Note) EmEEA E=)

FIRBIERBRAR(KE)

Chow Tai Fook Nominee Beneficial owner Short position 100,000,000 5.89%

Limited EmEA A KB
BAXRERIEABREARR
Note:

900,000,000 shares were held by New Charming Holdings Limited, a company wholly
owned by Mr. Yip Mow Lum, the Chairman of the Board. Therefore, Mr. Yip Mow Lum
is deemed to be interested in these shares. During a placing exercise of the Company
as announced on 27 January 2014, New Charming Holdings Limited granted put
options involving 150,000,000 shares in favour of the placees, which are exercisable
by the placees during the period from 27 October 2015 to 27 November 2015. As at
30 September 2015, the placee held in aggregate 100,000,000 put options which are
exercisable.

Save as disclosed above, as at 30 September 2015, there was
no other person who had any interest or short position in the
Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

GEE

900,000,000 D B FTRAAIZERER AR (EFGEHEEKX
MEE2EHREZ AR FH - Bt - ERMEEREBRZ
ERMFFEEHER - BUOARARARA-_T—NF—A=-++
Az AMHEE  RARB#ITERERN  STREIZERERA
Al AR AR # 12 150,000,000 % 17 2 5208 B4 - & B
AR =—ZZE—RAF+A-+t+LtHEZZ—RF+—A=-++t
AHEEITE RZT—RFAA=Z+H  AEABEA L
100,000,00017 i 75 771 R0 HAMERE R 2 50k ER A -

B EXPRIEN  RZE—RAFNA=1TH  #fE
Hig AL RO RBEEBRDF - BERBE(EZ R
HIE (R 0)) EXVERE 2R £ 35 B ERM AR A
B SO RSN RIRCE 5 R B R P1 ) 336 1K R E
AT ZERM - HENEMTT NG AR R R
R EAERSOAR
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Other Information
Hib &R

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully
complied with the mandatory code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors. The Company has made a
specific enquiry to all Directors regarding any non-compliance with
the Model Code. All the Directors confirmed that they have fully
complied with the required standard set out in the Model Code
during the Period.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company are to
review and supervise the financial reporting process and internal
control procedures of the Company. The Audit Committee,
together with the external auditor of the Group, KPMG, had
reviewed the accounting principles and practices adopted by the
Group and discussed financial reporting matters concerning the
unaudited consolidated results of the Group for the six months
ended 30 September 2015.

By Order of the Board

Chan Kai Fung
Executive Director & Co-Chief Executive Officer

Hong Kong, 30 November 2015

RBAESEMREFRLTE | —2—0/ —~"FHHERS

EEgRTHISKFZIEREERFER AR - K
HEA  ARRZ2ETHEHREBBARSMAR
AElEE EWARAT EWARR DK S4MEEEE
YA ST Iz 58 I ST AIERS ©

BIEHRZ 2BETA

RRABERM ETARBIMERAOPTE 2 RETRER
EXETRFRIZIATH - KRAREME2#E
FREMTETREETUZBEAFLFEEER - 2
BEEHEER  FERAHMEAACEZmMETRE
STRIPTRT ZIR%E ©

BEREES

ARRBEREZBE T ERBEREHNREEARRA
ZHBRBERRABEERERF - EREZEEC A
AEBZINBRBMESRGMEBRAENAE
EEMzetRAIRESR  YomEEAREER
“E-RAFAA=STRERNEAZRAEEBEEAE
BZHBWMESH -

AEFEW

R R e
BITEFRBFTTHARE,

58 —E-nF+—HA=+H

23



24

Consolidated Statement of Comprehensive Income

SezHERER

For the six months ended 30 September 2015 — unaudited (Expressed in Hong Kong dollars)

BE-Z-RAFNA=THLAER - REEZABTIIR)

Six months ended 30

September
BZENA=1THILAEA
2015 2014
—E-RfF ZE—UF
$°000 $'000
T T
Turnover —F | 4 417,740 215,984
Other revenue Hibzs 5 70,520 47,113
Other net (loss)/gain Hih (&E), s P8 6 (7,026) 451
Staff costs BT (62,030) (48,035)
Depreciation e (6,537) (7,046)
Other operating expenses b= 7(b) (100,084) (70,878)
Profit from operations R RSR 312,583 137,589
Finance costs B 745 K AN 7(a) (54,856) (27,888)
Profit before taxation R A F 7 257,727 109,701
Income tax Fris i 8 (42,796) (15,709)
Profit for the period AR F 214,931 93,992
Other comprehensive income Hip 2w =
Exchange difference arising MEEEVIERERE
on translation 181 -
Total comprehensive income EERREGHAZENEEEE
attributable to equity
shareholders for the period 215,112 93,992
(restated)
(&=5))
Earnings per share BRER 9,24
Basic (cents) HAML) 12.68 7.57
Diluted (cents) #5E () 12.68 7.57

The notes on pages 29 to 78 form part of this interim financial

report.

F29E78H Z M B AT M B REEL T D ©
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Consolidated Statement of Financial Position
e B ARR R

At 30 September 2015 — unaudited (Expressed in Hong Kong dollars)
REZZE—AFNA=1+H - KEEXABTIIR)

At At
30 September 31 March
2015 2015
R=-ZE-—51F
hB=+8
$°000 $°000
T
Non-current assets FRBEE
Property, plant and equipment ME - BB MR 12 22,860 23,514
Deferred tax assets EETIBE E 2,918 3,062
Other receivables, deposits and HihEWRRTE - e &
prepayments TR IR 14 7,054 16,225
Other non-current assets HihEmeh & E 44,775 84,472
Total non-currentassets FnmEERE 77607 127,278
Current assets REEE
Accounts receivable FEUTBRE ZX 13 4,533,285 17,245,624
Other receivables, deposits and HihEWRRIE - e &
prepayments JETFIB 14 14,752 4,354
Tax recoverable AJ iR Bl I8 119 1,574
Cash and cash equivalents Be RESEEY 15 518,894 521,782
Total currentassets neEESE 5,067,050 17,773,334
Current liabilities REBEE
Accounts payable FEATBRFK 16 1,054,020 2,089,489
Accrued expenses and other payables 537 F H b fE S 308 17 54,207 49,487
Bank loans and overdrafts IRITERRIRITES 18 2,073,003 14,010,261
Current taxation BIEAFH 1R 51,705 10,492
Total current liabilities =~~~ n@afmes 3,232,935 16,159,729
Netcurrentassets ===~ nEBEEFE 1,834,115 1,613,605
Total assets less current liabilites RE#ERRBAT 1911722 1,740,878
Non-current liability FkRBAE
Deferred tax liabilities EETIBEE 208 224
NET ASSETS EEFE 1,911,514 1,740,654

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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Consolidated Statement of Financial Position
e BRI R

At 30 September 2015 — unaudited (Expressed in Hong Kong dollars)
RZZE-—RFAA=+H - REEZABTIIR)

At At
30 September 31 March

2015

R=Z—5F

hWB=+H

$°000

T

EQUITY =

Share capital A& X 19(a) 508,966 506,876
Share premium f& 105 (B 19(c) 737,216 729,795
Merger reserve & 19(c) (20,000) (20,000)
Exchange reserve b 181 =
Share option reserve PR RE S 19(c) 11,961 1,255
Retained profits 1R % F 673,190 522,728
TOTAL EQUITY REmEE 1,911,514 1,740,654

The notes on pages 29 to 78 form part of this interim financial  #20Z% 788 » Mt iH A A BB S R Hh 285 o
report.
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Consolidated Statement of Changes in Equity
mEEREER

For the six months ended 30 September 2015 — unaudited (Expressed in Hong Kong dollars)
BHE_Z-—AFAA=THLENEAR - REEZCAETIIR)

Share
Share Share Merger  Exchange option  Retained

capital  premium reserve reserve reserve profits
Rx  BOEE AHRE  ERXRE BRERE REE
$000 $000 $000 $000 $000 $000
r r T r r T

At 1 April 2014 RZE-MEMA-H 336,278 332,398 (20,000) - 843 354,855 1,004,374
Changes in equity forthe ~ HBZ-Z-N&

six months ended AR=1RILEAEA

30 September 2014: ZEREE
Profit and total comprehensive  E3AIF| &

income for the period PENGEE = = - - - 93,992 93,992
Dividend paid during the period  EIRIERRE 19(0) = = - - - (60,504  (50,504)
Shares issued under the share  BRIEZIE T2 %17

option scheme fin 44 1,239 - - (300) - 1,353
At 30 September 2014 RZE-BERA=1H 336,692 333,637 (20,000) - 543 398,343 1,049,215
At 1 October 2014 R-E-RE+A-H 336,692 333,637 (20,000) - 543 398,343 1,049,215
Changes in equity forthe ~ BZ-Z-1%

six months ended ZA=t-ALAEA

31 March 2015; ZEREE:
Profit and total comprehensive  EiFi&HI &

income for the period SANGEE = - - - - 124385 124,385
Shares issued under the BREEETEET

share option scheme &t 1,837 6,603 - - (980) - 7,460
Shares issued under rights issue 41378 T 2 %17k (7 168,347 392,807 - - - - 561,154
Shares issuance costs R ETRAR - (3,252) - - - - (3,252)
Equity-settled share-based RSB EINR AER

payments B = - - - 1,692 - 1,692
At 31 March 2015 R-E-1FE=R=1-H 506,876 729,795 (20,000) - 1,255 522,728 1,740,654
At 1 April 2015 W-2-BEMA-A 506,876 729795  (20,000) - 1255 52,728 1,740,654
Changes in equity forthe ~ HBZ-Z-T&

six months ended AR=TRIEAEA

30 September 2015: ZEREE
Profit for the period BAEF - - - - - 214931 214931
Exchange differences arising ~ #EEL 7 EN =8

on tranglation - - - 181 - - 181
Total comprehensive income B2 Eiz 2%

for the period - - - 181 - 214,931 215,112
Dividend paid during the period  EARIER A& 19(0) - - - - - (64,469)  (64,469)
Shares issued under the BRETEETER T

share option scheme il 2,090 7,421 - - (1,126) - 8,385
Equity-settled share-based EREEN R BER

payments W&V - - - - 11,832 - 11,832
At 30 September 2015 R-E-FEEAA=1H 508,966 737,216 (20,000) 181 11,961 673,190 1,911,514

The notes on pages 29 to 78 form part of this interim financial  £29&78H » M s AN BiBf fS R s H b Z45 -
report.
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Condensed Consolidated Cash Flow Statement
fE55RA nvji/\iﬁﬁulbg%z

For the six months ended 30 September 2015 — unaudited (Expressed in Hong Kong dollars)
HE_ZE—RFNA=THIEXER —REEZABTIIR)

Six months ended
30 September

BEAA=+TBHLLAEA

2015 2014
—E—hF —E—OF
$’000 $'000
Fr Tt
Operating activities KRETE
Cash generated from operations IRB SRS PTISIH & 12,022,422 178,465
Hong Kong Profits Tax paid BNEBFEH - -
Net cash generated from RETEFTBREFHE
operating activites 12,022,422 178,465
Investing activities RETH
Purchase of property, plant and BEYE BB MERE
equipment (5,946) (1,772)
Other cash flows arising from WEEHEEZEMIRER
investing activities 28,628 22,991
Net cash generated from REREBESTFHE
investing activities 22682 21,219
Financing activities ALESEE

Dividends paid to equity shareholders {472 RI#Ezs IR R 2 f% 2

of the Company (64,469) (50,504)
(Repayment of)/proceeds from RITER(ER) FIERE

bank loans (11,667,990) 124,622
Proceeds from amount due to B —RBEALRIBZIE

a related party EQE] - 200,000
Other cash flows arising from BEESELEZEMINER

financing activities (46,471) (26,535)
Net cash (used in)/generated from F&EEE (FiE) FBRLEEE

financing activites (11,778,9300 247,583
Net increase in cash RERBSEEYILINFE

and cash equivalents 266,174 447,267
Cash and cash equivalents ROA—BZzRERRLEEY

at 1 April 252,514 370,374
Effect of foreign exchange EREE &

rate changes 206 -
Cash and cash equivalents at RNAB=+HZRERRS

30 September ZEY 15 518,894 817,641

The notes on pages 29 to 78 form part of this interim financial — £529Z% 788 2 MiiHEAR AR BB SR EH P »
report.
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

1 GENERAL INFORMATION 1 —RER

BAELSREBERATNIAAT IR -F
TAEN\ AT RERSBEAHIE2E AT
E(—AR—EEEG] - ReA RIELT)ER
SRESMR T AEBEERAT - ARTR
REE-—E-REAA=TRALABEAZES
R BREBERA T RENBA T (KB
EXT K

Bright Smart Securities & Commodities Group Limited
(“the Company”) was incorporated in the Cayman Islands
on 4 August 2009 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as at
and for the six months ended 30 September 2015 comprises
the Company and its subsidiaries (together referred to as the
“Group”).

RRBRATH B A RS B A
ZEMBARIERILARA - HEFBEAT ¢

The Company had direct or indirect interests in the following
subsidiaries, all of which are private companies, particulars
of which are set out below:

BIESEMREFRLE | —2—01/—7

Place and date of Issued and fully Attributable
Name of company incorporation paid-up capital equity interest Principal activities
NEER AR IEHR A S BRTREARE FEft R AR TERH
direct indirect
E& [
Bright Smart Investment British Virgin Islands (BVI)/ US$100 100% - Investment holding
Holdings Limited 22 October 2009
B REERERAR ERRRER/ 100%7T REER
“ETNETA-TCA
Choice Max Limited British Virgin Islands (BVI)/ USS$1 100% - Investment holding
2 April 2014
ERRRER/ (E REARR
—Z-MEMAZA
Marick Investments Limited British Virgin Islands (BVI)/ USS$1 100% - Investment holding
15 April 2014
ERRRER/ (E RERR
“E-MENATRA
Bright Smart Asset Hong Kong/ HK$5,000,000 = 100%  Inactive
Management Limited 18 August 2011
B EEERARLA .74 5,000,000 70 EEEX
Z2——F\ATNH
Bright Smart Easy Finance Company Hong Kong/ HK$1 = 100%  Inactive
Limited 6 March 2014
B SRIBERAR &b/ 18T TEEX
—Z-ME=A5A
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 BT 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

1 GENERAL INFORMATION (Continued)

Name of company
RRER

Bright Smart Finance Channel
Management Limited
B HERERERAT

Bright Smart Finance Online
Channel Limited

BT R LERERARA

Bright Smart Forex Limited

RIRIRINERR AT

Bright Smart Futures &
Commodities Co., Ltd

BT BERARERAA

Bright Smart Global Bullion Limited

RARREEERAT

Bright Smart Investment Consultancy
(China) Company Limited

B RERARAE(PE)BRAA

Bright Smart Promotion Limited

BT REERAF

Bright Smart Property

Management Limited

BTNEERARAA

Place and date of
incorporation

AR YR

Hong Kong/
22 May 2014

.74
“Z-mERA-TZH

Hong Kong/
22 May 2014

&5/
“Z-MERA-1+-H

Hong Kong/
23 April 2012
.74
B —4MA-+=H

Hong Kong/
14 November 1995
B8/
—ANAFT—ATHA

Hong Kong/
10 October 2012
B/
ZZ-Z%+A+H

Hong Kong/
9 November 2010
B/
“Z-ZF+-RANnA

Hong Kong/
25 August 2015

.74
ZE2-nEA\AZTHH

Hong Kong/
31 March 2014

B8/
“2-WF=A=1+-H

1 —RERE)

Issued and fully Attributable

paid-up capital equity interest

ERTRESRA EERAER
direct indirect

B# R

HKS$1 - 100%

BT

HKS$1 - 100%

BT

HK$30,000,000 - 100%

30,000,000/

HK$114,000,000 - 100%

114,000,000

HK$10,000 - 100%

10,000 T

HKS$1 - 100%

BT

HKS$1 - 100%

BT

HKS$1 - 100%

BT

Principal activities

IRRE

Administrative services

THRH%

Production and
broadcasting of
finance programs

RERERMEHE

Inactive

LTS

w

Commodities and futures
broking
EmRkHELL

Bullion trading

REERS

Investment holding

RERR

Administrative services

THR%

Administrative services

THR%
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Notes to the Unaudited Interim Financial Report

xR

A% P A B S R S B A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

1

GENERAL INFORMATION (Continued)

Name of company
INCER

Bright Smart Securities

International (H.K.) Limited

BT EHER(BR)ERAR

Everlasting Source Limited

BYERAA

Glow Dragon Limited

REARAA

Huge Dynasty Limited

ERARLH

|deal Magic Limited

HERRAR

Merit Act Limited

Victor Tone Limited

EBERAA

B RaRA(RI)ERAH

(note)

B REFHACR) BRAR (M)

Place and date of
incorporation

B ek YR

Hong Kong/

10 August 1998

&/

“AANENATH

Hong Kong/

8 December 2010

&/

~2-%51-A/R

Hong Kong/

21 January 2010

&/

“Z-ZF-A-1-H

Hong Kong/

13 January 2010

&/

“Z-ZF-A+=H

Hong Kong/

13 January 2010

&/

“Z-ZF-A+=H

Hong Kong/

3 November 2009

&t/

—“ZENF+—RA=RH

Hong Kong/

21 January 2010

&/

“Z-ZF-A-1-H

People’s Republic of China/

10 January 2011

hEARLNE/

—Z——F—-A+H

Issued and fully
paid-up capital
ERTRESRA

HK$1,141,000,000

1,141,000,000 7T

HK$1

187

HK$1

187

HK$1

187

HK$1

187

HK$1

187

HKS1

1%

HK$1,000,000

1,000,000 ¢

Note: It is registered as a wholly foreign-owned enterprise under the laws of

the People’s Republic of China.

RBAESEMREFRLTE | —2—0/ —~"FHHERS

—R&ER 2
Attributable
equity interest
bR S
direct indirect
BE R
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%

BBAERE -

Principal activities

IRRE

Securities broking and
margin financing

AFEERITERE

Administrative services

TBRT

Administrative services

BB

Administrative services

THR%

Administrative services

1B IR

Administrative services

TR IR

Administrative services
TR AR
Provision of investment

consultancy services

R REFARS

BfRE - AR TDREHEARKMEEZZEMA K

31



32

Notes to the Unaudited Interim Financial Report

&

A% P A B S R S B A

(Expressed in Hong Kong dollars unless otherwise indicated)

(B H1EASN - LAETIIR)
2 SIGNIFICANT ACCOUNTING POLICIES 2 EA®HERE
(a) Statement of compliance (a) EHEH

This interim financial report for the six months period
ended 30 September 2015 has been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). This interim financial report also complies
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. A summary
of the significant accounting policies adopted and
consistently applied by the Group in the preparation of
this interim financial report is set out below.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2014/15 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the
HKICPA.

The financial information relating to the financial
year ended 31 March 2015 that is included in the
interim financial report as being previously reported
information does not constitute the Company’s
statutory financial statements for that financial year but
is derived from those financial statements. Statutory
financial statements for the year ended 31 March 2015
are available from the Company’s registered office.
The auditors have expressed an unqualified opinion on
those financial statements in their report dated 22 June
2015.

AEE_T-RAFAA=THLREHA
HiR 2 P EI S AR BB B 2 5TED
RE([BESMAR DEMzETES
SHER(TEBERTEA])E345% [ H
IR E IRE - NP BT S T ST
BEBERZGBERARES LTHA
ZERBEIGN - AREREAT R
BHRERARAREBRER ZEXNS
BRI EHN T »

THMBRE REGRAREMBRER R
KR ZHANE - ZFMEEHEZE
EMHRRHZFHA - WENTEH TEAR
SEBETE _Z—m —AFEHER
RUARFBEMRRAZEHRRAERE
2 - AR E PV B RER REMEL
TEERBEEMBHREEA([FAR
BREEA D RUEEMBERRATZ
2EEFR -

FHMEREREEZ  EERETH
SR EBRIEESSFMASEM
ZEREHNEZELELFE24105: [HE S
BB ENP P BER | ETE
B@fj °

THMEREPERBEE T -AF=
A=+t—BAUMBRFEZHMBEN(ER
NEBESBERZER) X AERARFR
ZHRER EREMBHRE - TR
BREVBHRR -BE_ZT—HF=H
=t BUEFEZEREVERRANAK
REZEMMEERER - BN —F
—HAFRNAZTZHBERZBRERHZ
EMBHERIELBERERR -
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=E AN -

LA TSR )

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation of the financial statements

()

The measurement basis used in the preparation of the
interim financial statements is the historical cost basis.

The preparation of an interim financial report in
conformity with HKAS 34, Interim Financial Reporting,
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.

Basis of consolidation

(i)

Subsidiaries

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. When assessing whether the Group has
power, only substantive rights (held by the Group
and other parties) are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances and
transactions and any unrealised profits arising
from intra-group transactions are eliminated
in full in preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group transactions are eliminated in the
same way as unrealised gains but only to the
extent that there is no evidence of impairment.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost
less impairment losses (see note 2(f)(i)), unless the
investment is classified as held for sale.

RBAESEMREFRLTE | —2—0/ —~"FHHERS

2

BEASHHE#2)

(b)

©

A HRERE

B RS R R TR BRI SR AR B AR L -

BN BB B G ERIF 345 HIM
WEZTHRMBREZLEEEEHE
HYRERMRFRLSBILMEAERZ
BENABE WARXHESEBKREE
ZHE - AETAMER - BRA&ERAES
BN FhaT

mEE%E

(i) MBLH
MEBAREARBEZERZEE -
EASER2EER LEMA
XA EFFHEAEMOR - A
NEREHERBZRNTEZT
Bl MIAREHEBHEB TS
e BRHEAEEREHEGEN
B EEREEREN(BAEER
HALHHR) -

R BARZREBEFERS
EERAARAMBERER B
ERHRRLEARL - SER
BRRR NN EBARZSME
EZEAARER BN - R
BMBHRREE2HYE - SER
REMEEZARERBREEY
BEHBRBEEEZBRLTHRER
B ERARR 2 773 T AL o

BRIFLESFEATHIDE - TA
RARE 2 HBHRARA - B
B R R 2 A ThiR A R R (B S
51 8& (LI EE2(7) () °
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Notes to the Unaudited Interim Financial Report
RACE L T HA B RS R 5 B 5

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EHEHAN -

AR TTHIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c) Basis of consolidation (Continued)

(i)

Business combinations involving entities
under common control

The consolidated financial statements
incorporate the financial statements of the
combining entities or businesses as if they
had been combined from the date when the
combining entities or business first came under
the control of the controlling parties.

The net assets of the combining entities or
business are recognised at the carrying values
prior to the common control combination.

The consolidated financial statements include
the results of each of the combining entities or
business from the earliest date presented or since
the date when combining entities or business first
came under the control of the controlling parties,
where this is a shorter period, regardless of the
date of the common control combination.

The comparative amounts in the consolidated
financial statements are presented as if the
entities or businesses had been combined at the
previous reporting date or when they first came
under control of the controlling parties, whichever
is shorter.
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial positions at cost
less accumulated depreciation and impairment losses
(see note 2(f)(ii)).

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight-line method
over their estimated useful lives as follows:

— Leasehold improvements

- £

— Motor vehicles 5 years
- AE 5%

— Office equipment 5 years
- WAEHRME 5%

— Furniture and fixtures 5 years
- RAREE 5%

— Computers and software 5 years
- EBRREMG 5%

Both the useful life of an asset and its residual value, if
any, are reviewed annually.

RBAESEMREFRLTE | —2—0/ —~"FHHERS

BEASHHE#2)

d) ¥ BERRE

WE - BB REREBRRARRITER
AR (R R EE2(1) () RER & B BIROR
RINER °

WENHEME  BELREBEEE
2B AZIER Z HEMBRIAFE
HERmEHNERETE - WRRE
HHEE RHERSER -

FERYE  BERREEEKARE
RS EE(NE)ME - XNEKE
BEBAIERFRFENT ¢

Shorter of the unexpired term of lease and 3 years

AEREHLIF (AREERE)

BEZUEAFREEFBEE(NE)
SEFETR



36

Notes to the Unaudited Interim Financial Report
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(Expressed in Hong Kong dollars unless otherwise indicated)
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2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Operating lease charges

®

Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified
as operating leases. Where the Group has the use
of assets under operating leases, payments made
under the leases are charged to profit or loss in equal
instalments over the accounting periods covered by the
lease terms, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent
rentals are charged to profit or loss in the accounting
period in which they are incurred.

Impairment of assets

(i) Impairment of investments in subsidiaries and
accounts receivable and other receivables
Investments in subsidiaries and accounts
receivable and other receivables that are carried
at cost or amortised cost are reviewed at each
reporting date to determine whether there is
objective evidence of impairment. Objective
evidence of impairment includes observable data
that comes to the attention of the Group about
one or more of the following loss events:

= significant financial difficulty of the debtor;

- a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation; and

= significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor.
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=E AN -
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2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Impairment of assets (Continued)

(i)

Impairment of investments in subsidiaries and
accounts receivable and other receivables
(Continued)

If any such evidence exists, any impairment loss
is determined and recognised as follows:

- For investments in subsidiaries, the
impairment loss is measured by comparing
the recoverable amount of the investment
with its carrying amount in accordance
with note 2(f)(ii). The impairment loss is
reversed if there has been a favourable
change in the estimates used to determine
the recoverable amount in accordance with
note 2(f)(ii).

- For accounts receivable and other
receivables carried at amortised cost,
the impairment loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the
financial asset’s original effective interest
rate (i.e. the effective interest rate computed
at initial recognition of these assets), where
the effect of discounting is material. This
assessment is made collectively where
financial assets carried at amortised cost
share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future
cash flows for financial assets which are
assessed for impairment collectively are
based on historical loss experience for
assets with credit risk characteristics similar
to the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior periods.
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RACEZ PRI ¥R 5 BT 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Impairment of assets (Continued)

(ii)

Impairment of property, plant and equipment
Internal and external sources of information
are reviewed at each reporting date to identify
indications that property, plant and equipment
may be impaired or an impairment loss previously
recognised no longer exists or may have
decreased.

If any such indication exists, the asset’s
recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is
the greater of its fair value less costs to
sell and value in use. In assessing value in
use, the estimated future cash flows are
discounted to their present value using a
pre-tax discount rate that reflects current
market assessments of time value of money
and the risks specific to the asset. Where an
asset does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that generates
cash inflows independently (i.e. a cash-
generating unit).

= Recognition of impairment losses

An impairment loss is recognised in profit
or loss if the carrying amount of an asset,
or the cash-generating unit to which it
belongs, exceeds its recoverable amount.
Impairment losses recognised in respect
of cash-generating units are allocated to
reduce the carrying amount of the assets
in the unit (or group of units) on a pro
rata basis, except that the carrying value
of an asset will not be reduced below its
individual fair value less costs to sell, or
value in use, if determinable.
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RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

®

(®)

(h)

()

Impairment of assets (Continued)

(ii) Impairment of property, plant and equipment
(Continued)
- Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.
A reversal of impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior periods. Reversals
of impairment losses are credited to profit or
loss in the period in which the reversals are
recognised.

Accounts receivable and other receivables

Accounts receivable and other receivables are
initially recognised at fair value and thereafter stated
at amortised cost less allowance for impairment of
doubtful debts (see note 2(f)(i)), except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for
impairment of doubtful debts (see note 2(f)(i)).

Accounts payable and other payables

Accounts payable and other payables are initially
recognised at fair value and thereafter stated at
amortised cost unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially
at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost with any
difference between the amount initially recognised and
redemption value being recognised in profit or loss over
the period of the borrowings, together with any interest
and fees payable, using the effective interest method.
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 BT 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EHEHAN -

LA TSR )

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

(k)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, time deposits and demand deposits
with banks. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s
cash management are also included as a component
of cash and cash equivalents for the purpose of the
consolidated cash flow statements.

Employee benefits

(i)

(ii

(i)

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees.

Contributions to Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are
recognised as an expense in profit or loss as
incurred.

The fair value of share options granted to
employees is recognised as an employee cost
with a corresponding increase in a share option
reserve within equity. The fair value is measured
at the grant date using the Black-Scholes model,
taking into account the terms and conditions
upon which the options were granted. Where
the employees have to meet vesting conditions
before becoming unconditionally entitled to the
options, the total estimated fair value of the
options is spread over the vesting period, taking
into account the probability that the options will
vest.

Where the Company enters into equity-settled
share-based payment arrangements involving
employees of subsidiaries, the cost is recognised
in “Investment in subsidiaries” and credited to the
“Share option reserve” over the vesting period.
The equity amount is recognised in the capital
reserve until either the option is exercised (when
it is transferred to the share premium account)
or the vested option expires (when it is released
directly to retained profits).
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

@

Income tax

Income tax for the period comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in
other comprehensive income or directly in equity, in
which case the relevant amounts of tax are recognised
in other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the taxable
income for the period, using tax rates enacted or
substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent
that it is probable that future taxable profits will be
available against which the asset can be utilised, are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those that will
arise from the reversal of existing taxable temporary
differences, provided those differences relate to the
same taxation authority and the same taxable entity,
and are expected to reverse either in the same period
as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back
or forward. The same criteria are adopted when
determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses and credits,
that is, those differences are taken into account if they
relate to the same taxation authority and the same
taxable entity, and are expected to reverse in a period,
or periods, in which the tax loss or credit can be
utilised.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

@

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary
differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences,
the Group controls the timing of the reversal and it
is probable that the differences will not reverse in
the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in
the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each end of the reporting period and is reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed
to the extent that it becomes probable that sufficient
taxable profits will be available.

2 EBEARETEE#®)

M

FRG® (&)

ERELEHREERBBEZERIIME
MERE: TANBHBEELEZERE
B PRI TTE S RERTIEF
ZEESRAB(TEBEBEHZHD )N
MEKENMNBAR BB ERZ
QR B AR A RR - LA 52 [ A 4 i) 2 (o]
iy ] B N K R] BEFE P FB ROR SR Bl = 88
AR SNE AN EEE - RIA R REFE
ARBEEZBERR -

ERAEEHACHREERABRET
EARERAEETN - RAREH
REBHRELEMZHEAE - BLE
BREERBBEHT TR -

BEERBEERAERS RS HARR
&f - fiW B R] BEHR R B S IE SR A s A A
HERERB e - BIARIBUREN
HEERME - MR ER B HERD
wal o Bl eRm A R o

Bright Smart Securities & Commodities Group Limited | Interim Report 2015/16



Notes to the Unaudited Interim Financial Report

IR A T A% R HA B 8 e o B

(Expressed in Hong Kong dollars unless otherwise indicated)
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Income tax (Continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets
are offset against current tax liabilities, and deferred
tax assets against deferred tax liabilities if the Group
has the legally enforceable right to set off current tax
assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities,
the Group intends either to settle on a net basis,
or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be settled or recovered, intend
to realise the current tax assets and settle
the current tax liabilities on a net basis or
realise and settle simultaneously.
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2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m) Provisions and contingent liabilities

(n)

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in profit or
loss as follows:

() Brokerage commission income

Brokerage commission income is recognised on
a trade date basis when the relevant transactions
are executed. Volume rebate to customers
is recognised as a reduction in brokerage
commission income when payment of the rebate
is probable and the amounts can be estimated
reliably. The fair value of the consideration
received or receivable in respect of the initial
trade under customer loyalty programmes is
allocated between the award credits and other
components of the trade by reference to their
relative fair value. The award credits are deferred
and revenue is recognised only when the Group
fulfils its obligation to provide free or discounted
brokerage services.
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=E AN -

LA TSR )

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

(0)

(p)

Revenue recognition (Continued)

(ii) Income from bullion trading
Income from bullion trading is recognised when
the related services are rendered.

Interest income
Interest income is recognised as it accrues using
the effective interest method.

(iii)

(iv) Handling and settlement fee income
Handling and settlement fee income are
recognised when the related services are

rendered.
Translation of foreign currencies

Foreign currency transactions during the period are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates.

Fiduciary activities

The Group commonly acts as trustees and in other
fiduciary capacities that result in the holding or placing
of assets on behalf of its customers. These assets and
income arising thereon are excluded from the financial
statements, as they are not assets of the Group.

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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Notes to the Unaudited Interim Financial Report

RS TP B R R B AL

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(@) Related parties

(i) A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the Group;
(2)  has significant influence over the Group; or

(3) is a member of the key management
personnel of the Group or the Group’s
parents.

(i)  An entity is related to the Group is any of the
following conditions applies:

(1)  The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(2)  One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(3) Both entities are joint ventures of the same
third party.

(4)  One entity is a joint venture of a third entity
and the other entity is an associate of the
third party

(5) The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the Group.

(i)  An entity is related to the Group is any of the
following conditions applies: (Continued)

(6) The entity is controlled or jointly controlled
by a person identified in (i).

(7) A person identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(8) The entity, or any member of the Group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity.
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Notes to the Unaudited Interim Financial Report

A% P A B S R S B A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=E AN -

LA TSR )

2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r)

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating resources
to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they
share a majority of these criteria.

3 ACCOUNTING POLICIES

The HKICPA has issued a few amendments to HKFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group’s financial
statements:

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. These developments do not have a
material impact on the Group’s financial statements.

RBAESEMREFRLTE | —2—0/ —~"FHHERS

2 EBEARETEE#®)

(r)

7 BB ¥R

WESHEHBRENSBZEH HE
BeE NRERSRERTALES
75 0 5 B BT (5 KR T
RUTARERETRERAR IS
BHRBE o

AP BREMS - EHE2EE DD
EHRAEW  RIFHFEDFEABRURL
ERBAREEMRRBEE - £ER
FHE - RPEASER - DHEMNK
RUERBHAFKAZTAREERRENE
FTEBL - HER LI EBERZEE D
HMHBEELRRBARR - AIRERE
25 e

3 BFREE

&5
T4 -

BRAASEEME BN BREEN 25

BTN AEERARAIE R &

HIR B R AR » AR A TN 8 B B 2 B 75
BRBRH:

BB RS R A FE E (2010 —
2012{AH7)

BB YIRS R FE SeE (2011 —
2013EH7)

REEY EERTANAST AR RERZ
AR - RFRAL BHAREE 25
BMREREMEATE -

47



48

Notes to the Unaudited Interim Financial Report

IR AT A% R HA B s e o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

4 TURNOVER

The principal activities of the Group are securities broking,
margin financing, commodities and futures broking and

bullion trading.

Turnover represents the brokerage commission from

securities broking, commodities and futures

broking, dealing

income from bullion trading and interest income from margin

and initial public offering (“IPO”) financings a

s follows:

E

AEBEIZEBRHEFEL  FRBE B
M RGEARREERF R -

EEBEKREESLL  AmAkHELLH
® BEERXFHWANRIFRRE R ERAR
BE(TBERAHES DBEMSH WAL
T

Six months ended
30 September
BENA=1THILAREA

2015 2014

—ZE-AF —E—mEF

$°000 $'000

Fit T

Brokerage commission g fe 280,282 141,453
Dealing income from bullion trading BEERHWA 4,502 1,924
Interest income from margin financing FREE R SHKA 122,548 69,098
Interest income from IPO financing BRAFEERENBWA 10,408 3,509
417,740 215,984

S OTHER REVENUE

H e 55

Six months ended
30 September
BEAA=1THLAEA

2015 2014
—E-RF —E—F
$°000 $°000
Tt Tt

Interest income from FEUWAKEB
— Authorised institutions RIS 12,141 14,732
— Others —Hip 16,487 8,259
28,628 22,991
Handling and settlement fees FHEEBREEER 40,743 22,584
Sundry income I A 1,149 1,538
70,520 47,113
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Notes to the Unaudited Interim Financial Report
RALEZ P I FE R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

6 OTHER NET (LOSS)/GAIN 6 Htb(E#E) WRFHE

Six months ended
30 September

BEAA=THILLAEA

2015

—E-AE
$’000
Fr

2014
—E
$'000
T

Net foreign exchange (loss)/gain HNE (18) W F 8 (6,537) 582
Loss on disposal of property, HEWE BENMKREEIE
plant and equipment (38) )
Error trades arising from dealings HEBR 5 (296) (7)
Others HAb (155) (121)
(7,026) 451
7 PROFIT BEFORE TAXATION 7 BR¥ADZER

Profit before taxation is arrived at after charging: FR5 Al K 2 H0BR T 512518

Six months ended
30 September
BERA=THLREAR

(@) Finance costs

Interest expense on

(a) MABEARA
AT B I8 A B R

2015

—E-EF
$°000
T

2014
— P4
$’000

Tt

— Bank loans for IPO financing -BAAHBEERE S
fﬂmﬁm (7,417) (3,058)
— Other bank loans and overdrafts - EMIRITERRES (47,402) (23,945)
— Loans from related companies - RERRE T%m (37) (885)
(54,856) (27,888)
(b) Other operating expenses (b) Hfih&&EmM%
Auditors’ remuneration IZ S B & (748) (720)
Advertising and promoting expenses EEREBRAX (4,212) (3,992)
Handling and settlement expenses FREBREEER (30,471) (15,948)
Commission expense to overseas BIMNEL AL
brokers (9,317) (4,088)
Information and communication B B
expenses (15,065) (11,156)
Legal and professional fees FEREEER (1,988) (1,164)
Operating lease charges in respect of YIZEKEHNE R
properties (24,098) (22,386)
Rates and building management fees EZMREFERE (1,773) (1,251)
Miscellaneous expenses HIEM X (12,412) (10,173)
(100,084) (70,878)
BABSEREEERAT | —T R/ —A~FPHHRE
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Notes to the Unaudited Interim Financial Report

&

ST A% R A B 5 e S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

8

INCOME TAX 8 FTIBH

Six months ended
30 September
BERA=1THIEAER
2015 2014

—E-FHF —T-mEF
$°000 $'000
T T

Current tax - Hong Kong Profits Tax ENEiE—FRBRER

Provision for the period BRI (42,668) (17,196)
Deferred tax ERET IR
Origination and reversal of temporary I 2 RE 2 R M B B
differences (128) 1,487
(42,796) (15,709)
Hong Kong Profits Tax has been provided at the rate of BB RS 8Ty R 2 B R A 5 e AR B 0 A1 A
16.5% (2014: 16.5%) on the estimated assessable profits for 16.5%(=ZF—PU4F :16.5%) 2 B R VEH 4 -

the current period.
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IR A T A% R HA B 8 e o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

9 EARNINGS PER SHARE 9
(a) Basic earnings per share

Basic earnings per share is calculated by dividing
the profit for the period attributable to owners of the
Company by the weighted average number of ordinary
shares in issue during the period.

BREF

(@

BREXRF

SRARBFIRAAMBARRES A
AR P A A BRI B (7 2 BRI
EFIRGHE -

Six months ended
30 September
BEAA=1THILAXEA

2015 2014
—E-AHF —T-ImF
(restated)
(=E75)
Earnings 2%
Profit for the period attributable to REEAR QT A A
owners of the Company ($’000) (G &= A (Fr) 214,931 93,992
Number of shares g =]
Weighted average number of BT T MR
ordinary shares in issue hnE
(in thousands) (note (i) (FR%) (ATaE0) 1,695,095 1,241,406
Basic earnings per share (cents) AR FEARZF (L) 12.68 7.57
BABSEREEERAT | —T R/ —A~FPHHRE
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 BT 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

9 EARNINGS PER SHARE (Continued) 9 BRERE)
(b) Diluted earnings per share (b)) SREHERER
For the six months ended 30 September 2015, as BE_Z—AFNA=+TAHILAREAR -
the average market share price of the ordinary shares BRI AR TR G5 T EER KT
during the period was lower than the exercise price of ERERERITEE Rt SREERT
the outstanding share options, the diluted earnings per EEREARZFMER -

share was equal to the basic earnings per share.

Diluted earnings per share is calculated by adjusting EREBERFRBRES BB ETT
the weighted average number of ordinary shares B - AABE BT ERINE TR
outstanding to assume conversion of all dilutive Rl e

ordinary shares.

Six months ended
30 September
BZENA=1THILAXEA

2015 2014
—E2-HF —ET-EF
(restated)
(&&=7))
Earnings 2%
Profit for the period attributable REEAR QT A A
to owners of the Company ($’000) e A (For) 214,931 93,992
Number of shares BB
Weighted average number of EEITE RN
ordinary shares in issue hn#EFEH
(in thousands) (note (i) (FR%) (HraEa) 1,695,095 1,241,406
Effect of dilutive potential ordinary shares: #5& |4 L i@k~ 28
— Share options (in thousands) (note (i) — BER%HE (TR ) (B15E(i) - 557

Weighted average number of ordinary ~ izt EFRE SR 2

shares for the purpose of diluted 58 A% ) DN 25 £
earnings per share (in thousands) (Fi%) 1,695,095 1,241,963
Diluted earnings per share (cents) SR ERF (L) 12.68 7.57
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Notes to the Unaudited Interim Financial Report
B R B R #R  B EE

(Expressed in Hong Kong dollars unless otherwise indicated)

xR

(BRBAEIERAIN - LABTTIIR)
9 EARNINGS PER SHARE (Continued) 9 gﬂﬁ&*ﬂ (&)
(b) Diluted earnings per share (Continued) (b)) SREHERRE)
Notes: fsE -
(i) On 21 October 2014, the Group raised approximately $561.2 i) R-ZE—NE+A=-+—8 ' AEBEKEAR
million by way of rights issue on the basis of one rights share for R AR G R AR A AR () g — AR 4
every two existing shares held by shareholders of the Company ity 2 B2 - AT ER A ERE X E
at the price of $1, which represents a discount to the prevailing E4561. 28 8T - BEREARERND
fair value at the date of rights issue of the existing shares. ZBITRTEEMELFEIE -
The effect of the bonus element resulting from the rights issue HBFABAFNRZ 2 ¥ EEETEBRE
has been included in the calculation of basic and diluted AREERAIGAEEN  MBEE=T
earnings per share and the basic and diluted earnings per share —HFEANA=ZTHIEANEAZERERR
for the six months ended 30 September 2014 are adjusted (in BHRBAARE B G ERIFEISR [ R
accordance with HKAS 33, Earnings per Share) to provide a BRIZHEE THE  ApBEHEZ
comparable basis for the rights issue in the prior period (note HAR IR AL AT & L8R 2 B (i FE24) ©
24),
(ii) The computation of diluted earnings per share assumed the (ii) FEEECT-HEAA=THILEAR
exercise of the Company’s outstanding share options with the M EREERFTBREARRNE R L E
exercise price lower than the average market price during the RRiERETTEE - MITEEENTHEME @ &
six months ended 30 September 2014 with the adjustment for ERAHREAE RSB T ER B REE
the share options lapsed or exercised during the period. TR -
10 DIVIDEND 10 RE

RBIESeMREARLE | —T—

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 September
2015 (six months ended 30 September 2014: nil).

F I/ —REFHH

e
59
Dff

EESTERREE T —RAFNA=TH
EREARERHRE(BE=2—WF A
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Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 BT 5T

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EHEHAN -

LA TSR )

11 SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resource allocation and performance assessment, the Group
has presented the following three reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

(a)

Securities broking — provision of broking services in
securities traded in Hong Kong and overseas markets
and margin financing services to those broking clients.

Commodities and futures broking — provision of broking
services in commodities and futures contracts traded in
Hong Kong and overseas markets.

Bullion trading — provision of trading service in bullion
contracts.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of unallocated corporate
assets. Segment liabilities include liabilities attributable
to the activities of the individual segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes (“EBIT”).
To arrive at EBIT, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as corporate administration
costs.

11

2 AR

AEEREGERNE D2 DERERE - &
SEZERERDEMKRFBALTEERES
THEBEAEAMEHREN —BRITAZ2FAT
=ERTREDEE - MES HHEE D RAMAKT
IR E D HB o

— BFRE-RERBERBIMSEEER
ZEFRERGRAGLEFIRHTR
BE R

- BARRBERKLE-RHERFEREIND
LEBEZEMmEAE SN 2 BLERT -

— BESRP-RURELANIZBR

(a) DHFE BEERERE
RAEDBREEINESHBESREE
B AEESSTHREEABRATE
HEERRAIMEDAEIEER BER
AfE:

DHEERBRMEEBNVEERRDE
B HERADERREBEERI - nEAE
BREER DL EIEZAME -

A E D EEMRA T ERERGY
BRANTAIER 2 &AM ([EBIT]) - R1F
HEBITHE » N & B & LI #3655
572 & 28 B (1R RTTHRACAS) tE
AR -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

11 SEGMENT REPORTING Continued) 11 ZEFE )
(b) Segment information (b) oEBER
Six months ended
30 September 2015
BE-_Z-HFNA=THILAEA
Commodities
Securities and futures Bullion
broking broking trading
Emk
BERLE HERE BRELXRS
$°000 $°000 $°000
T r T
Revenue from customers: REEP 2
— Brokerage commission —BrAe 208,714 71,568 - 280,282
- Dealing income —RZWA - - 4,502 4,502
- Interest income from margin financing ~ —FEFEF M A 122,477 71 - 122,548
— Interest income from IPO financing —HRAHABEERE
FIEWA 10,408 - - 10,408
Consolidated turnover RREEE 341,599 71,639 4,502 417,740
Handling and settlement fees FEEBEREEER 40,710 30 3 40,743
Reportable segment revenue AJ3RE D BB S 382,309 71,669 4,505 458,483
Reportable segment profit (EBIT) Al 0 A1(EBIT) 287,091 21,830 3,324 312,245
Depreciation for the period HBAE 6,235 53 58 6,346
Other interest income HF SWA 27,196 1,374 13 28,583
Finance costs B IS AR 55,666 26 - 55,692
Additions to non-current segment assets  HARRNE 2 JER B
during the period DEEE 5,862 - - 5,862
At 30 September 2015
R=B-ZFHhA=1+H
Commodities
Securities and futures Bullion
broking broking trading
Bmk
BERL HERE BRELRS
$°000 $°000 $°000
T r T
Reportable segment assets ARESLEE 4,843,552 623,688 32,602 5,499,842
Reportable segment liabilities AREHHEE (3,157,564)  (398,243) (27,058)  (3,582,865)

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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&

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

11 SEGMENT REPORTING (Continued)

(b) Segment information (Continued)

A% P A B S R S B A

11 DEHE &)

(b) DEER(E)

Six months ended 30 September 2014
BEZZ-NFAA=THIEAEA

Commodities
Securities  and futures Bullion
broking broking trading
Bk
BHEL HELE REERS
$'000 $000 $'000
T T T
Revenue from customers: REEP W
— Brokerage commission —&refe 96,873 44,580 - 141,453
- Dealing income —RSHA - - 1,924 1,924
- Interest income from margin financing ~ —HFEFEFIEUA 68,972 126 = 69,098
— Interest income from IPO financing —BRRREERE
FMEHA 3,509 - - 3,509
Consolidated turnover GEEER 169,354 44,706 1,924 215,984
Handling and settlement fees FEERAEEER 22,377 202 5 22,584
Reportable segment revenue B 191,731 44,908 1,929 238,568
Reportable segment profit (EBIT) AR5 5 20 A (EBIT) 129,709 6,552 1,111 137,372
Depreciation for the period HRTE 6,883 55 58 6,996
Other interest income HinF B4 A 20,737 2,156 9 22,902
Finance costs BEF& R AN 27,888 - = 27,888
Additions to non-current segment assets  HARRE 2 JER B
during the period DEEE 960 = = 960

Reportable segment assets
Reportable segment liabilities

At 31 March 2015
RZE-—RF=ZA=+—H

Commodities
Securities  and futures Bullion
broking broking trading
Amk
FHR 4 HerE BREERS
$'000 $'000 $'000
T T T
REDHEE 17,073,601 841,746 41,287 17,956,634
AHENHERE (15,535,020)  (628,816) (36,502) (16,200,338)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

11 SEGMENT REPORTING (Continued) 11 o93HEEE)
(¢) Reconciliation of reportable segment profit, ) AHEIHEAN BEEREEGZ
assets and liabilities AR

Six months ended
30 September
BEAA=1THILAXEA

2015 2014
—E-RfF —ZT—mF
$°000 $'000
Fit T

Profit iR A
Reportable segment profit (EBIT) Al 2R 5 0= FI(EBIT) 312,245 137,372
Finance costs U %N (54,856) (27,888)
Unallocated net corporate income ROBEARIFUA 338 217
Consolidated profit before taxation R B AT A 257,727 109,701

At At

30 September 31 March
2015 2015
R-ZEBE-HF RZZT—HF

hB=+B =A=+—H

$°000 $°000
T Tt
Assets BE

Reportable segment assets AR A D ERE E 5,499,842 17,956,634

Elimination of inter-segment 185 5 2B PR 5K TB
receivables (399,780) (107,854)
Unallocated corporate assets AOBARIEE 44,595 51,827
Consolidated total assets RaBEEME 5,144,657 17,900,607
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

11 SEGMENT REPORTING (Continued) 11 2E®mE @)
(¢) Reconciliation of reportable segment profit, ) UHEIHEF - EEREEBZ
assets and liabilities (Continued) HER(E)

At At
30 September 31 March
2015 2015

R-B-HF RKR-T—1F
HB=+HR =HA=+—8H

$°000 $'000
Fr Tt
Liabilities =R
Reportable segment liabilities AmESFEE (3,582,865)  (16,200,338)
Elimination of inter-segment payables %454 &b i f& 1+ 7518 382,704 41,925
Unallocated corporate liabilities AOERARBAE (32,982) (1,540)
Consolidated total liabilities e AaGERsE (3,233,143)  (16,159,953)
12 PROPERTY, PLANT AND EQUIPMENT 12 Y% BERSZE
Acquisitions and disposals WEREHE
During the six months ended 30 September 2015, the REBEEZE-_Z—AFNLA=1+HILERER K&
Group acquired property, plant and equipment with a cost B 12 5% 755,946,000 7T (B E = Z — M F N A
of $5,946,000 (six months ended 30 September 2014: =+HLAEA 1,772,000 BEADE * K
$1,772,000). Property, plant and equipment with a net BEREE - REBEEZTE—AFNA=1THLER
book value of $38,000 (Six months ended 30 September BA - % - BE &R EKREES8,0007T
2014: $3,000) were disposed during the six months ended (BE-Z—WmFAA=F+HIEEA : 3,000
30 September 2015. A loss on disposal of $38,000 was TLEEHE -REE-_Z—RFNLA=1H
recognised during the six months ended 30 September 2015 IEAREA - HRLEEESS 00T (HE-T
(six months ended 30 September 2014: $3,000). —mFENA=+HIESMEAR : 8,0007T) °
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IR A T A% R HA B 8 e o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

13 ACCOUNTS RECEIVABLE

13 FEWERR

At At

30 September 31 March

2015 2015

R=Z2—HF R-ZT—hHF

hBA=+tH =A=+—8H

$°000 $’000

T F7

Accounts receivable from FEUBRZN R B

— Cash clients -BeExRF 297,875 331,979
— Margin clients -HFREF 3,501,987 5,064,754
— Clearing houses - BBERT 576,087 1,389,042
— Subscriptions of new shares in IPO - RERAFARERETR - 10,297,124
— Brokers and dealers — AR5 157,947 163,339
Less: allowance for doubtful debts B RIREAE (611) (614)
4,533,285 17,245,624

The aging analysis of accounts receivable from cash clients

as at the end of the reporting period is as fo

llows: T:
At
30 September
2015
N-E—RE

hB=+8
$°000

WHR S TP RN RE R 2Kk D 0

At
31 March
2015

=4=E
$'000

Less than 1 month past due #HA DA A 80,484 133,205
1 to 3 months past due #AHEI = 31E A 65,043 22,956
More than 3 months past due BEIZ 318 B 98,751 25,252
Amountpastdue Bafes® 244,278 181,413
297,875 331,979

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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&

ST A% R A B 5 e S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EHEHAN -

13

LA TSR )

ACCOUNTS RECEIVABLE (Continued)

Accounts receivable from cash clients relate to a wide
range of customers for whom there was no recent history of
default. These receivables are fully secured by their portfolios
of securities. At 30 September 2015, the total market value
of their portfolios of securities was $1,629,453,000 (31
March 2015: $1,522,290,000). Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
considered fully recoverable.

Margin clients are required to pledge securities collateral
to the Group in order to obtain credit facilities for securities
trading. The amount of credit facilities granted to them is
determined by the discounted value of securities accepted
by the Group. At 30 September 2015, margin loans due
from margin clients were current and repayable on demand
except for $11,258,000 (31 March 2015: $3,885,000) where
the margin loans were past due for less than 3 months
amounted to $10,809,000 and past due for over 3 months
amounted to $449,000 following the trading suspension of
the pledged securities. Margin loans that were past due but
not impaired relate to a number of independent customers
that have a good track record with the Group. Based on
past experience, management believes that no impairment
allowance is necessary in respect of these balances as
there has not been a significant change in credit quality
and the balance are still considered fully recoverable. At
30 September 2015, the total market value of securities
pledged as collateral in respect of the loans to borrowing
margin clients and all margin clients were approximately
$7,691,980,000 and $11,362,449,000 (31 March 2015:
$10,894,423,000 and $13,719,483,000).

Accounts receivable from clearing houses, brokers and
dealers are current. These represent (1) pending trades
arising from the business of dealing in securities, which
are normally due within a few days after the trade date and
(2) margin deposits arising from the business of dealing in
futures and options contracts.

13

EWERFR (&)

FEURIR & B P BR 505 & % 4 3 B0 4 /R FRA0 8%
2R c ZERWFIEREAAFESEZHIER
e R_E—RAFNA=1+H  HBEEEELL
#TH{E 51,629,453,000L(—E—RE=H
=+—H :1,522,290,0007t ) ° 1R B F &
B EEEREHARZEEHRELRER
H REACEEZWES KEHREMERH
WA AT 2EUE -

FREFERANSEEIEBFFEIFR © URE
FROEDEERE -BTREEZEERES
BEASEERAZEFMREEETE - NZ
T—RAFNA=+H ' %11,258,000L(=F
—AF=HA=+—H : 3,885,0007T) Z fEUFT
REFZHFRERER(EFFREEFI0,809,000
JC K% 449,000t R 2 BHEEREIER SR
AR IR=EARBB=MA )/ - Bl
FREFZHRERANHREREREE -
BHERREZFEERSRE TEHALEE
BRIFESEMNBIREE - REBETLR - A
NEEESEWRABEZER(  MZEHED
AR A ER2WE - EREREESZIZ
ERBEEREEE - R=T—RAFNLA=T
H REERFFREFREFTREFERE
FIEABERRZERBIFETMEINNA
7,691,980,000 7T & 11,362,449,000 T ( = &
—RE=HA=+—8 : 10,894,423,000 T &
13,719,483,0007T) °

ERERR RERZXSEZEFFNG - B
AERRENEERFEBRIFRHERER
5 —RRXZERBEARNIE - RQEE!
SRR NEBZIRRESR °
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

14 OTHER RECEIVABLES, DEPOSITS AND

PREPAYMENTS

At
30 September
2015

R-E—HF
hB=+H
$°000

T

14 HMEWRE  ZERENRE

At

31 March
2015
RZE—RF
=A=1+—8H
$'000

Tt

Rental and utility deposits HERARFREERS 15,380 14,563
Prepayments TEfT IR 1,910 2,436
Other receivables H th pE U Fh18 4,516 3,580

21,806 20,579

Included in the above balances are amounts of $7,054,000
and $16,225,000 as at 30 September 2015 and 31 March
2015 respectively which are expected to be recovered in

more than one year.
15

Cash and cash equivalents comprise:

CASH AND CASH EQUIVALENTS

A=+—8H
‘rYE -

15 BERBEELEEY

ReRRcEEYEE

At
30 September
2015

R-EB—HE
hA=+H
$°000

Tt

R-E—ARAFALA=1TBRER-_ZT—RHF=
CETALEREHBZREBEL R BE
7,054,0007T & 16,225,0007T * FEHAKE N —F

At

31 March
2015
R-_ZE—RHF
=—A=+—H
$'000

Tz

Deposits with banks RITIENR 25,932 21,349
Cash at bank and in hand RITRFERS 492,962 500,433
518,894 521,782

Cash and cash equivalents in the BEABRZEESR

balance sheet REZEEY 518,894 521,782
Less: Bank overdraft W IRITEX - (269,268)
Cash and cash equivalents in the ReRER A RESEEY

cash flow statement 518,894 252,514
The Group maintains segregated accounts with authorised AEBRRAKBREBIRS, REBER

institutions to hold client money in the normal course of

business.

At 30 September 2015, client money

segregated accounts not otherwise dealt with in the interim
financial statements amounted to $4,867,467,000 (31 March

2015: $3,782,426,000).

RBAESEMREFRLTE | —2—0/ —~"FHHERS

BREFHEEFES -

maintained in

B : 3,782,426,0007T) ©

R-ZE—RFNA=1TH WBYEFERA
WEAFHTEREREMGIBORECEFES
F54,867,467,000 (—E—FHEFE=A=+—
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

16

17

ACCOUNTS PAYABLE

16 FE{TEREX

At At
30 September 31 March
2015 2015

R-B-HF RKR-T—1F
HB=+HR =HA=+—8H

$°000 $’000
Tt Tt

Accounts payable FET R SR
— Cash clients -BExRF 127,394 761,779
— Margin clients -HFREF 631,463 1,276,272
— Clearing houses - WEEAT 270,042 28,525
— Brokers -84 25,121 22,913
1,054,020 2,089,489

All of the accounts payable are due within one month or on
demand.

PE A BRSUAN — B A AT iR EREE -

ACCRUED EXPENSES AND OTHER 17 EiREXRkEMENFIE
PAYABLES
At At
30 September 31 March
PLRE 2015
R=B—FHF 7}
AB=+A
$’000
Tt
Commission rebate payable & {~HA 4 (o] B 28,724 21,401
Accrued bonuses JEFHTEAL 5,855 7,404
Stamp duty, trading levy and trading FENENIER: R HBEBRRXS5E
fee payables 4,782 8,993
Receipt in advance TEM R IA 1,239 535
Other payables H fth fE A~ B 13,607 11,154
54,207 49,487

All accrued expenses and other payables are either expected
to be settled or recognised as income within one year or will
be settled in the Group’s normal operating cycle.

EHPT A BAT X R EMEN AR —FAE
BERERBRALKRAKE —RELEARAR

&g -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEHA - WBTIIR)

18 BANK LOANS AND OVERDRAFTS

18 MITERKRBRITEX

At At
30 September 31 March
2015 2015
R=Z2—HF R-ZT—hHF
hBA=+tH =A=+—8H
$°000 $’000
Frx Tt
Secured loan BEAER
- Bank loans —RITER 2,043,003 3,490,993
— Bank overdraft —RITEX - 269,268
- Bank loans for IPO —HARFBERITER - 10,050,000
Unsecured loans BN
- Bank loans —iRITER 30,000 200,000
2,073,003 14,010,261

PERITEREAR—FREERDBERRDE
& - RITEEZREEEL QX FERE -

All the bank loans are repayable within one year and are
classified as current liabilities. The carrying amounts of the
bank borrowings approximate their fair value.

R-_E—RAFALA=+BER-_ZE—HF=A
=t+—RAZBRTEFHEATHE - KAEEZFH
REFPHGE 2B HBARBEMATET
LG EBEEXRRRE - BARTRREEHA
2,043,003,000 L ( ZE—RAF=A =+ —
H :13,810,261,0007T) - R=ZF—RAFNA
=1+A BEBTROZEHRRAFESLES
3,880,648,000t(=E—RAF=A=+—8:
6,686,415,0007T) °

The bank loans as at 30 September 2015 and 31 March
2015 were interest-bearing. Securities collateral deposited
by the Group’s margin clients was re-pledged to banks to
secure these loan facilities. Such banking facilities were
utilised to the extent of $2,043,003,000 (31 March 2015:
$13,810,261,000). The fair value of the collateral re-
pledged to banks as at 30 September 2015 amounted to
3,880,648,000 (31 March 2015: $6,686,415,000).

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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(BR=EHEHAN -

19

AR TTHIR)

SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS

(a) Share capital

19 BAE - RO@E - RERKRE

(a) BRAE

Authorised ordinary shares of $0.30 each

EEBR0.30T 2 EER
At 30 September 2015 At 31 March 2015
R-Z-RFhA=1H RZZ—RE=A=+—H
No. of Nominal No. of Nominal
shares value shares value
ROEA HE L E HE
$°000 $'000
T T
At 1 April REA—H 2,000,000,000 600,000 2,000,000,000 600,000
Increase during the period HINE R 8,000,000,000 2,400,000 - -
At 30 September/31 March RLA=1tR/
=A=+t—H 10,000,000,000 3,000,000 2,000,000,000 600,000

Issued and fully paid

BETRAR
At 30 September 2015 At 31 March 2015
RZE-ZFhA=+H RZZE-RF=A=+—H
No. of Nominal No. of Nominal
shares value shares value
BB EE HE EE [Efi}
$°000 $000
T T
At 1 April RMA—A 1,689,585,458 506,876 1,120,928,012 336,278
Shares issued under rights issue HRET B 2T 0 - - 561,154,006 168,347
Shares issued under share option B 2B T BT
scheme it 6,969,080 2,090 7,508,440 2,251
At 30 September/31 March RhA=+R/
=EH=—=E 1,696,554,538 508,966 1,689,585,458 506,876
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19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(a)

(b)

Share capital (Continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

During the six months ended 30 September 2015,
share options were exercised to subscribe for
6,969,080 ordinary shares (year ended 31 March
2015: 7,508,440 ordinary shares) in the Company
at a consideration of $8,385,000 (year ended 31
March 2015: $8,813,000), of which $2,090,000 (year
ended 31 March 2015: $2,251,000) was credited to
share capital and the balance of $7,421,000 (year
ended 31 March 2015: $7,842,000) was credited to
share premium account, which included a balance of
$1,126,000 (year ended 31 March 2015: $1,280,000)
that has been transferred from the share option
reserve.

Dividends

Dividends payable to equity shareholders of the
Company attributable to the previous financial year,
approved and paid during the interim period:

Final dividend in respect of the
previous financial year, approved
and paid during the interim period

19 BX - B=EE - mERKRE#)

(@

(b)

F—HBERZRHBE -
A Fp A R A L R S A

A (&)

EEBRBEAYBRERARRTHE
K2R - WRARBAE RS
NEE—BERE - FBEEBERAR
RIZMBREETEAZBRFMHWA -

REE=—ZT—AFAA=+HIEARE
A - 1T BB IR R B A 2 516,969,080
BREBAR(BE-—T—RE=A=1+—
BIEEFE : 7,503,440/ L /@A%) - KB
/48,385,000 L (BAZE-—ZT—HFE=A
=+—HLFE :8813,0005T) * &
2090000t (BE-ZT—FHF=A
=t+t—HIEEE : 2,251,0007T) 5 A&
B AR - 45 827,421,000 C(HE T
—RF=A=+—HILEE : 7,842,000
T EBRMDEER  ERREES
1,126,000 T (HE_-_ZT—HF = A
=+—HBI%E :1,280,0007T) 2 #E
BRAE A R -

85
ENTARBRERRZBRETIRE £

—BABUEE - R BB R R B
i -

Six months ended
30 September
BZEAA=1THILAXEA

2015
—ZE—REF
$°000

Fx

2014
—E—OF
$°000

Tt

64,469 50,504
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19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

()

Nature and purpose of reserves

(i)

(ii)

(iii)

Share premium

Under the Companies Law of the Cayman
Islands, the share premium account of the
Company may be applied for payment of
distributions or dividends to shareholders
provided that immediately following the date on
which the distribution or dividend is proposed to
be paid, the Company is able to pay its debts as
they fall due in the ordinary course of business.

Merger reserve

On 29 June 2010, the Company acquired
the entire issued share capital of Bright
Smart Futures & Commodities Co., Ltd,
Bright Smart Securities International (H.K.)
Limited and Merit Act Limited through Bright
Smart Investment Holdings Limited from
their respective shareholders. The difference
between the nominal value of the share capital
of the subsidiaries acquired as a result of the
restructuring exercise and the nominal value
of the share capital of the Company issued
in exchange thereof is treated as an equity
movement and recorded in “Merger reserve”.

Share option reserve

The share option reserve comprises the fair
value of the actual number of unexercised share
options granted under the share option scheme
recognised in accordance with the accounting
policy adopted for share-based payments.

20 EQUITY-SETTLED SHARE-BASED
PAYMENTS

The Company has a share option scheme which was
adopted on 4 August 2010 by a resolution of the board
of directors of the Company whereby the employee,
consultants, contractors and directors of the Group are
entitled to the share option scheme. The options granted
have no vesting condition and are then exercisable within a
period of three years. Each option gives the holder the right
to subscribe for one ordinary share of the Company.

19 BX - B=E - BERKRE#)

(0 HEMHEREW

i) REE
RERAEHERRE  ARAZ
B A7 ' B R P AR S N R 15 T
BRERZDIREIE - HEERE X
o IRSORM IR B BEIR - AA
AMNAIE R EXBRETENH
FHER -

(i) BOH#E
R=F-—ZFFXH=_F+HhB &
REERRAREZEBRERAR]
AR MEREmARAR 12
TRAFER(FE)ERAR R
BERARIZEBRRKBEZE
REIZEHMERTHRAEA - BEMR
B Z B QR Z RAH
BEARRBEHTZRAEEE
RRE)MEZEZRRERZZD)
BE¥E - WRCERTE [ B HHREMIA -

BRERE
BEEFREEEREBENARNDSE
MZABERAZ S BRERR
BEREREAER T ZRITERR
EEREE 2 A FE -

(iii)

20 EEEEURGHER ZKE

ARRIRE —ABRETE  R=F—FFN
AMBAARRREFTEBEREREN - A%
EEE  BA AERhEFHAE2EBRE
T8l RO CBEBREYERBIRTRAIN=F
HATTE - BOBRER THEARNRE—
PRA R B E AL o
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20 EQUITY-SETTLED SHARE-BASED 20 HEH&AELUROGAERFE#)
PAYMENTS (Continued)

(a) The terms and conditions of the grant during (@) HARBZGRRGEHENT :
the period are as follows:

Number of Vesting  Contractual life
share options conditions of share options
ERE
BRESA BERY HERMH
On 23 June 2015 RZB-HF
~A=T=H
Share options granted to directors RTES ERE 1,700,000 Nil 3 years
& 3F
Share options granted to employees RTES 2 BIHE 10,290,000 Nil 3 years
: 3F
Share options granted to consultants and R FERKABEZ 700,000 Nil 3 years
contractors ke : 3F
Total share options granted RIEBREEH 12,690,000
(b) The number and weighted average exercise b BEREZERNELZTEED
prices of share options are as follow: T
At 30 September 2015 At 31 March 2015
R-ZE-RFHhA=1H RZE-A%=A=1+—H
Weighted Weighted
Number of average Number of average
share options exercise price  share options  exercise price
mEEH AT
EREE TfEE B A 18
At 1 April RMA—H 7,772,990 1.20 3,870,000 0.98
Granted during the period/year H/ENFEH 12,690,000 3.85 11,330,000 1.29
Exercised during the period/year 8 ERTE 6,969,080 1.20 (7,503,440) 117
Cancelled during the period/year 8 ERE (110,000) 3.85 (120,000) 1.29
Lapsed during the period/year H S ERR (260,000) 3.75 (70,000) 1.29
Adjustment for rights issue PR R - - 266,430 0.89
Outstanding at 30 September/ RAA=+R/

31 March ZRA=t—HREATE 13,123,910 3.69 7,772,990 1.20
Exercisable at 30 September/ RAA=FH/

31 March ZA=T—BAFIE 13,123,910 3.69 7,772,990 1.20
The options outstanding at 30 September 2015 had a R=ZF—RAFNLA=F+THHKRTEZE
weighted average exercise price of $3.69 (31 March A D17 (B R3.69 (=T —H
2015: $1.20) and a weighted average remaining F=A=+—8 :1.207t) ' Mi#EFH
contractual life of 32 months (31 March 2015: 27 BTN FHARBA(ZE—RE=
months). B=+—8:27f8) -
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20 EQUITY-SETTLED SHARE-BASED
PAYMENTS (Continued)

20

(c) Fair value of share options and assumptions

The fair value of services received in return for share
options granted is measured by reference to the fair
value of share options granted. The estimate of the fair
value of the share options granted is measured based
on the Black-Scholes model. The contractual life of
the share option is used as an input into this model.
Expectations of early exercise are incorporated into the
Black-Scholes model.

BEaEURO/ER ZREA )

(o) BREAFEREBR

1E R BB AR 2 [ 3R i ER 2 BR 75 2
RFETI 2R LB REZ X FEM
FHE - IR BRI Z AT AFERA
BAZ - FRANENE - BRiEZS
WERERZBEN 2 —HBAZH - &
RITEEHE MAR N — AFRATES

At At

30 September 31 March
2015 2015

TR

R-EBE—HF
hB=+H

Fair value at measurement date REtEREZ ATE $0.96 $0.15
Share price f& (& $3.85 $1.22
Exercise price TEE $3.85 $1.29
Expected volatility TEHRR 1R 57.27% 36.58%
Option life FERR S R 1.5 yearf 1.5 yearfE
Expected dividends yield TEHARR B & 2.83% 4.22%
Risk-free interest rate 42 [ i 71| 2R 0.22% 0.18%
21 COMMITMENTS 21 A&iE
(a) Capital commitments (a) EBEREIE

Capital commitments outstanding at 30 September
2015 not provided for in the financial statements were
as follows:

Contracted for SHED

R-E—RFAA=THMAREEEH
MR 2 EAEEIT ¢

At At

30 September 31 March
2015 2015
R=2—H8F R_T—HF
=RA=+—8
$'000

T

525

hBA=+8E
$’000
T

1,282
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21 COMMITMENTS (Continued)
(b) Operating lease commitments:
The total future minimum lease payments under non-

cancellable operating lease on properties are payable
as follows:

21 AEEE)

(b) REHEHRIE:
R Z TARBECLBAYET 2K
RERIEEFIABE AR THIERI A

At At

30 September 31 March
2015 2015
N_E—RF
A=+—H
$'000

Tt

R-E—HF
hB=+H
$°000

Ft

Within one year —FR 33,647 44,414
After one year but within five years —FRERAFR 27,497 26,763
61,144 71,177

The Group leases a number of properties under
operating leases. The leases typically run for an initial
period of one to four years with an option to renew the
leases when all terms are renegotiated. None of the
leases includes contingent rentals.

RBAESEMREFRLTE | —2—0/ —~"FHHERS
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22 FINANCIAL RISK MANAGEMENT AND 22 BEREREERAFE
FAIR VALUES

(a) Offsetting financial assets and financial (a) EHEMBEERMEERE
liabilities
() Financial assets subject to offsetting, (i) K LFEIEZHEREL
enforceable master netting arrangements or WHEAR 2B ERE

similar agreements

As 30 September 2015
RZF-ZEAA=1A
Gross Related amounts not
amountof Netamount  offset in the consolidated
recognised  of financial statement of
financial assets financial position
liabiities ~ presented  TERZAHBHRAE
Gross  offsetinthe in the EHRELE
amount of  consolidated consolidated
recognised  statement  statement
financial  offinancial of financial ~ Collateral  Financial
Type of financial assets BHEEER assets position position  received instruments  Netamount
REEHE
RAREE  GEHE
ZERR IVIE:
ERZNE  HBRR  E5zHE
EEAE a®  EEFE ChESR  ¢HIR
$000 $000 $000 $000 $000
T T T T T

Accounts receivable due from ERELH 2 ER
clearing houses 1,700,358 (1,124,271) 576,087 - (142,826) 433,261
Accounts receivable due from clients  ERZF 2 B 4825866  (1,026,004) 3,799,862  (3,785,779) - 14,083

6,526,224  (2,150,275) 4,375,949  (3,785,779)  (142,826) 447,344
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22 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(a) Offsetting financial assets and financial
liabilities (Continued)

() Financial assets subject to offsetting,
enforceable master netting arrangements or
similar agreements (Continued)

Gross

amount of

recognised

financial

Type of financial assets assets

Accounts receivable due from EREEH 5
clearing houses 4,401,998
Accounts receivable due from clients  EWE P2 B3 7,823,092

22 BIEREERAFE )

(a) EEMBEERMBEBE)

() ZHEHE - BFEXIZHREL
BRARZIBEE(E)

As 31 March 2015
-1%=A=+-H
Gross Related amounts not
amountof ~ Netamount  offset in the consolidated
recognised  of financial statement of
financial assets financial position

liabifies  presented ) R

offsetin the in the R AEeE

consolidated ~ consolidated

statement  statement

offinancil ~of financial Collateral Financial

posttion posttion received  instruments  Netamount

(3,012956) 1,389,042 = (28,625) 1,360,517
(2426,359) 539,733  (5,389,6%) = 7,088

12,225,090

(439315 6785775 (5389695 (28525 1,367,555
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22 FINANCIAL RISK MANAGEMENT AND 22 BIREBEERAFE2)
FAIR VALUES (Continued)

(a) Offsetting financial assets and financial (a) EBENBEERMEEEE)
liabilities (Continued)
(ii) Financial liabilities subject to offsetting, (i) K LFEIEZHEREL
enforceable master netting arrangements or WHEAR 2B EE

similar agreements

As 30 September 2015
RZF-ZEAA=1A
Gross Related amounts not
amountof Netamount offset in the consolidated
recognised  of financial statement of
financial  liabilities financial position
assels  presented  YERGARBRAE
Gross  offsetinthe in the EHRBLE
amount of  consolidated consolidated
recognised  statement  statement
financial  offinancial of financial ~ Collateral  Financial
Type of financial liabilities BBAEER liabilities posion ~ position  pledged instruments  Netamount
REEHE  GEHE
wRxEEe  HRARZ5
ERANE CRIME 2HEER
BREE  HE4E P8 EffifR  ¢RIA
$000 $000 $1000 $000 $000
T T T T T

Accounts payable due to ETEEM G
clearing houses 1,394313  (1,124,271) 210,042 (142,826) - 127,216
Accounts payable due to clients EREPZER 1,389,205  (1,026,004) 363,291 - - 363,201
2,783,608  (2,150,275) 633,333 (142,826) - 490,507
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22 FINANCIAL RISK MANAGEMENT AND 22 H#EBREERAFES)
FAIR VALUES (Continued)
(a) Offsetting financial assets and financial (a) EBENBEERMKEEEE)
liabilities (Continued)
(ii) Financial liabilities subject to offsetting, (i) =IEeH  AFEIITHSEM

enforceable master netting arrangements or
similar agreements (Continued)

BRARZHBEEB(E)

As 31 March 2015

-1%=A=+-H
Gross Related amounts not
amountof ~ Netamount  offsetin the consolidated
recognised  of financial statement of
financial liabilities financial position
assefs  presented | 3
Gross  offsetinthe in the Bz EELE
amount of  consolidated  consolidated
recognised Statement  statement
financial offinancil ~of financial Collateral Financial
Type of financial liabilities liabilities position position pledged instruments  Netamount
Bk &eE
ERERR
§000
S
Accounts payable due to EREEMER
clearing houses 3,041,481 (3,012,956) 28,625 (28,525) - -
Accounts payable due to clients EREPZER 3805557  (2426359) 1,409,198 - - 1400198
6,877,038  (5,439,315) 1,437,723 (28,525) - 1,409,198
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22 FINANCIAL RISK MANAGEMENT AND 22 BIEERKREERAFEZ)
FAIR VALUES (Continued)

(a) Offsetting financial assets and financial (a) EBENBEERMEEEE)
liabilities (Continued)
(iii) The tables below reconcile the “net amounts (iiiy TRAIFREVHEMRREZZ =8
of financial assets and financial liabilities BEERMBEBEZFHE (ML
presented in the consolidated statement of X)) EAREMEMRRKES Z
financial position”, as set out above, to the FEWBRFR K FEATBR TN Z ¥R ©

accounts receivable and accounts payable
presented in the consolidated statement of
financial position.

At At
30 September 31 March
2015

R-EBE—HF
hB=+H
$°000

Fx

Net amount of financial assets after 0 it 518 B 75 & E 558

offsetting as stated above 4,375,949 6,785,775
Financial assets not in scope of W SH I R EE 2
offsetting disclosure s EE 157,947 10,460,463
Impairment losses BB EE (611) (614)
4,533,285 17,245,624
Net amount of financial liabilities wn EaiK SR B RS B &R R
after offsetting as stated above 633,333 1,437,723
Financial liabilities not in scope of WIE S R EIE 2
offsetting disclosure HiEaE 420,687 651,766

1,054,020 2,089,489

Bright Smart Securities & Commodities Group Limited | Interim Report 2015/16



Notes to the Unaudited Interim Financial Report
RACEZ PRI ¥R 5 B 5T

(Expressed in Hong Kong dollars unless otherwise indicated)
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23 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial statements, the Group
entered into the following material related party transactions.

(a) Balances with related parties

(i)

(if)

As at 30 September 2015, the Group had
accounts receivable from related parties of
$187,222,000 (31 March 2015: $184,982,000)
and accounts payable balances due to a
related party of $29,542,000 (31 March 2015:
$1,104,000) respectively which were arising
from the Group’s ordinary course of business
in securities broking, margin financing and
commodities and futures broking. Accounts
receivable/payable from/to related parties are set
out at same terms as those normally offered to
third party clients.

As at 30 September 2015, included in other
receivables, deposits and repayments were rental
and office management deposits of $6,465,000
(81 March 2015: $6,871,000) which had been
made to related companies owned by Mr.
Yip, a director and controlling shareholder of
the Company. These amounts are unsecured,
interest-free and repayable upon expiry of the
respective leases.

RBAESEMREFRLTE | —2—0/ —~"FHHERS

23 ERBEALIRS

Breh B TS SRR KM AR D KT 2 B A LB HL
S REBFTA THIERBEALRS -

(a) EBEATZHER

i) R=ZFE—RFNALA=+H' =&
SEHEBEEKBAEATERER
187,222,000c(ZZE—HFE =R
=+—H :184,982,0007t) & &
15 BA S8 A & BR BUAS £229,542,000
nT(ZE—RAF=A=+—H:
1,104,0007T) @ W38 R A K EH
AEXBTHETEFEL TR
BMEARERRMBELLERM
EE - BABEALT 2R EMNE
RE—RREETFE=FRFEA
A HERER -

i) R=ZT—RAFNLA=+H '  Eft
U HE e RBEMNREFE
6,465,000 (—ZF — A FE = A
=+—H :6,871,0007T) BR R
PRRIZEENIEBRBEELLERES
ZEAERARINZHAESRPAE

BEREEE ZEFBAEERR
2.8 0 WA E B 49 fE m B (B
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23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Other transactions with related parties

(i) Brokerage income of $1,127,000 (six months
ended 30 September 2014: $65,000) and
interest income of $1,369,000 (six months ended
30 September 2014: $86,000) were received
from related parties in the ordinary course of
the Group’s business of securities broking,
commodities and futures broking, margin and IPO
financings and bullion trading. Commission rates
and interest rates are set at the same level as
those normally offered to third party clients.

(i)  Rental expenses of $12,930,000 (six months
ended 30 September 2014: $12,910,000) paid to
related companies owned by Mr. Yip, a director
and controlling shareholder of the Company were
charged at a rate mutually agreed between the
parties with reference to market rates.

(i)  The total future minimum lease payment under
non-cancellable operating lease on properties are
payable to related companies owned by Mr. Yip,
a director and controlling shareholder of the
Company as follows:

—FR

Within one year

23 ERBEATRSZ (&)

(b) EEFEATZHMRS

() ®&LUWA1,127,0007T (F=E =
E-—MEAA=+THIEANMEA :
65,0007T ) & 7 8 W A 1,369,000
T(BE-_Z-—MNFNLA=1+HI
~NEA : 86,0007) IAEERE
EBPETEFEL  AnkiiE
K FREERAFREEREIN
MRESR FEEmMHEEA TR
B o e E RF BTN —RRSE
=ARPIRHZERIKFE -

(i) £/ %12,930,0007T (&= =
T—MFENLA=Z+BIENEA :
12,910,0007T) JHiRET X5 2 & m
BHERERABEZBETEM
TRFARAEERIEBRBEE
TEWER 2 EAT] ©

(i) ARIBTAHEKERORYEE
NARB —BEERERBERE
TRAERAZBERRZ RKRE
MEFRRBENT :

At At
30 September 31 March
2015

R-EBE—HF
hB=+H
$°000

Fx

12,930 25,860
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23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Other transactions with related parties
(Continued)

(iv)

On 18 June 2012, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly-owned subsidiary of the Company,
entered into a new loan facility letter with China
Finance (Worldwide) Limited (“CFW”), a company
which is 100% beneficially owned by Mr. Yip,
for provision of an increased revolving loan
facility from $310,000,000 to $600,000,000 by
CFW to BSSI for BSSI’s general working capital
purposes. No interest expense was paid to CFW
for the six months ended 30 September 2015 (six
months ended 30 September 2014: $606,000).
The loan was born interest at HIBOR plus 2.75%
per annum, was unsecured and repayable on
demand. As at 30 September 2015, no drawing
was made (831 March 2015: Nil) under the facility.

On 31 March 2011, 16 June 2014 and 2
September 2014, the Company entered into
three loan facility letters with World Mix Limited
(“WML?”), a company which is 100% beneficially
owned by Mr. Yip, for provision of $310,000,000,
$80,000,000 and $50,000,000 revolving loan
facilities respectively from WML to the Company
for the Company’s general working capital
purpose. Interest expense of $37,000 was paid
to WML during the period (six months ended 30
September 2014: $207,000). The first loan bears
interest at HIBOR plus 2.25% per annum while
the other two loans bear interest at HIBOR plus
2.75% per annum. All of them are unsecured and
repayable on demand. As at 30 September 2015,
no drawing was made (31 March 2015: Nil) under
the facilities.
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23 EXBEEATRSZ (&)

(b) EBEEALZEMRB(#E)

vy R=ZT—=—FXA+=8  8A
BEBBR(EB)BRAA(MR
FTEE| AREZEEEZEN
BAR)EPREGKE(ER)GR
ARI([HBEEFE] EhERE
EnEE 2z 8 B3 —WHE
HEE RS AABREP B
MRS FHREHERNZERER
B & - 310,000,000 7T 1 11 &
600,000,000 7T + AER A4 & FH
2 REBEES -HE_ZT—TF
FAA=ZTHIEANEAR  FER
REMBEINAERZ (BEZ
E-—OEAA=+THIEANEA :
606,0007T) °» BERIZ BB IRITH
ERBM2.75%FFRFE - A
EERREREREE - NZT
—AFNA=1+H - BERZKE
BERDNEAFBE(ZE—AF=
A=+—H:%)-

vy RZZE——F=A=+—H0: =
T-—MESA+ABE=_ZT—NO
FENAZH  AAREMHBER
AR(TtER]  EEE2EER
BEZAR)F —HERME K
% ARABHEAREDH
12 4 18 3R B 3§ & 310,000,000
+ 80,000,000 JT % 50,000,000
CBEARRIZ—REEER
& HAmtEHZHFERAX
37,000 (BEZE=-Z—WF N A
=+ Bt/ A : 207,0007T) °
F—EERREBRTBERE
M2.25%FFETE + EBMEER
TR BB IRITRIZESHRFBM2.75%F
MEFE  2HFAEERARE
REKEE R-ZE—RHENA
=1+H BERDCAEHEHRE
—E-—RFE=ZA=+—H:F)-

7T
7T

77



78

Notes to the Unaudited Interim Financial Report

IR AT A% R HA B s e o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHAN - UBTIIR)

24 RESTATEMENT OF PRIOR PERIODS
Earnings per share

On 3 September 2014, the Board announced that the
Company proposed the issue of 561,154,006 new ordinary
shares by way of rights to qualifying shareholders at $1
per share. The latest time to terminate the Underwriting
Agreement and for the rights issue to become unconditional
was on 21 October 2014. As required by HKAS 33, Earnings
per share, the Company has adjusted the basic and diluted
earnings per share for the six months ended 30 September
2014 with the bonus element included within the rights
issue.

24 DIFHARZEY
SREF

R-ZB-—NEHLA=H EEEQHARQA
ZEUEREAATRITTHE EERRET
561,154,006 5 L BAX - RIEBIEHHEL &
BB RERK AEKGZBHAAZT —NF
+AZ+—H - ZREB S ERIEIRER
BFZRE  ANARDZERIBE ZAFE
= AREE—_T-NFAA=THILA<EAAR
2 ERERREFAF

Basic earnings per ordinary share G TR EAREF
Diluted earnings per ordinary share IR TR EEER

As reported at Restated at
30 September Impact of 30 September
2014 reinstatement 2014
RZT—mHF RZE—MMF
hA=+H NA=+H
e = &K=

cents cents

il il

8.38 (0.81) 7.57

8.38 (0.81) 7.57
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Independent Auditor’s Review Report

B A2 EME R

colic

Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
24 to 78 which comprises the consolidated statement of
financial position of Bright Smart Securities & Commodities
Group Limited (the “Company”) as of 30 September 2015 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

QOur responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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BMEEMIIENE4Z8ERSFLFeHERS
RAR([ERADHP MM B RS - b IR % R
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2015 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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